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Three great new 


PACKARD EIGHTS ror 48! — 


G..: OF THIS WORLD—INTO YOUR HEART! identity not only preserved, but enhanced! 


These stunning new °48 cars couldn’t be anything New straight-eight engines! 

but Packards . . . the very finest cars ever to bear =‘ Three precision-built Packard straight-eight engines 

the Packard name! —with sensational new “Safety-sprint” acceleration! 
New Free-flow styling! See the newest in styling and performance—and all 


They’re “out of this world”—with new beauty that the other advancements in these glorious new cars 
steals right into your heart. The rich new beauty of at your Packard dealer’s! 
Packard Free-flow styling ... with its proud Packard >» ASK THE MAN WHO OWNS ONE 4 


THE EIGHT 





This smart-about-town De 
Luxe Club Sedan is one of 
five new body types in the 
Packard Eight and DeLuxe 
Eight Series. New 130-HP 
Packard straight-eight engine. 














THE SUPER EIGHT 





The stunning convertible is 
one of seven new Super Eight 
on body styles. All are powered 
() by the brilliant new 145-HP 


THE CUSTOM EIGHT 


The distinguished Custom 
Touring Sedan is one of five, 
new body creations in this 
proud Series. Power: 160-HP 
Packard straight-eight engine. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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YOUR ANNUAL REPORT 


Is not just an art job; 
not just an engraving job; 
not just a printing job 


YOUR Annual Report is an opportunity 
to speak to your stockholders, your em- 
ployees, your public, and the general 
public at the same time in the same way 
about your company. 

Properly prepared, YOUR Annual 
Report can be a long-term asset creating 
a bond among all the groups upon which 
the success of your company depends. 

Our Annual Report service coordi- 
nates all phases. 
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What a difference a year makes 


Slightly over a year ago, we completed the new 3 story 
addition to our plant. Today, we are again expanding these 
facilities to accommodate our rapidly growing business. 
World's largest producer of automatic record changers; 
leading producer of magnetic wire recorders; laminations 
for the electrical and electronic industries. 


wanerentlenscace 


CORPORATION 


5610 Bloomingdale Ave. Chicago 39, Ill. 


This modern Webster-Chicago 
plant is now being expanded. 












ODALL [NDU 


A regular quarterly dividend of 314%c 
per share on the 5% Convertible Pre- 
ferred Stock has been declared payable 
March 1, 1948, to stockholders of 
record February 14, 1948. 


A regular quarterly dividend of 25c 
per share on the Common Stock has 
been declared payable February 28, 
1948, to stockholders of record Feb- 
ruary 14, 1948. 

M. E. GRIFFIN, 


Secretary-Treasurer. 


CORPORATE EARNINGS 


EARNED PER SHARE 
ON COMMON STOCK: 








1947 1946 
12 Months te December 31 





Cincinnati Street Ry. ............ $1.57 $1.59 
Delaware, Lack. & Western se 1.93 0.02 
Kansas Gas & Electric......... re 2.38 2.81 
Pennsylvania Coal & ‘Coke Seepyse 2.95 D0.41 
Virginia Electric & Power......... 1.81 1.71 

“6 Months > gras | _ 
Davison Chemical ................ 

3 Months w, December = 
eS reer DO0.29 
Gleaner Harvester ................ Oras 0.60 
Joy Manufacturing ............... 2.03 2.03 

12 Months to November 30 
Catelli Food Products ............ 6.95 8.74 
Manhattan Shirt «oo: 6.00 s0s cece. 5.02 5.41 
Northwestern States Portland Cement 2.57 3.13 
Ohio Seamless Tube .............. 4.27 2.87 

11 Months - November 30 
Denman Tire & Rubber........... 1.01 
Detroit & Mackinac Ry............ 11.47 6. 36 
Duluth, South Shore & Atlantic... D7.28 D11.38 
ol See rere ere 0.72 D1.60 
Follansbee Steel ................-- 7.61 A 
Great Northern Ry. .............. p7.00 p6.62 
Kansas City Southern Ry... 8.44 4.77 
Lehigh Valley R.R. ..... D0.67 D0.73 
Louisiana & Arkansas Ry. 9.54 7.20 
Maine Central R.R. ..... a 5.27 1.83 
Minneapolis & St. Louis Ry. oh 2.92 0.44 
Missouri Pacific B.R. ............ 3.97 0.63 
— Chattanooga & St. Louis 

Ey EERE as Te 2.24 D2.19 
Now “Orleans, Texas & Mexico Ry.. 22.43 22.03 
New York, Chicago & St. Louis R.R. 15.61 9.80 
New York, Susquehanna & Western 0.63 0.21 
Norfolk Southern Ry............... 3.78 D6.64 
Norfolk & Western Ry............. 5.46 3.73 
Northern Pacific By.............-. 3.94 2.49 
Pittsburgh & Lake Erie R.R....... 6.29 3.12 
Pittsburgh & West Virginia R.R... 2.18 0.08 
Tennessee Central Ry.............. D0.69 D0.93 
WONAs Ge POC WP a ks once ccsceess 9.32 9.97 

9 Months ~ epee gl 30 
General Instrument ............006 
PRONTO OO. i Gc055 530k ics age 2: Hy 2.94 

6 Months A ese - 
Bther’ 9, BAG,. «0:0 i's 0 sicpie des +sie bet 
Dow Chemical .n.coscccscccvecices 61 Lio 
Madison Square Garden............ 0.31 9.85 
SORPEIUOUND. MEED,.. fades + Sd sbisedcsnse< D0.13 0.71 

3 Months ry ~peange, - 
a CCE ee Pp rere 
Walker (Hiram)-Gooderham & Worts 3. 39 t 58 


12 Weeks to — 20 
0.2 0.72 


12 Months - October 4 
Dickey (S. W.) Clay Mfg......... 


Loew’s, Ine. 





DME. 25 ccnbaainaddes cacgas Sis et 
Hettrick Manufacturing ........... 5.49 2.69 
ED: TUTOR, UD vin-o.9's 6. 945.60 0 ose 16.11 16.07 
Lee Rubber &.Tire .............. 9.47 8.92 
Midwest Rubber Reciaiming beac 8 1.32 1.56 
Miller Manufacturing ............. 0.63 0.78 
Missouri-Kansas-Texas R.R. ...... D2.50 D3.48 
ee 7—" | | ees 2.73 2.38 
Be er RSP eT Pree eee 4.11 1.55 
New York, Ontario & Western Ry.. D4.38 D4.68 
OE ec ecedinasiccansUsdareen's 1.13 0.86 
a eh Re er ce ee 1.20 0.67 
Society Brand Clothes............. 2.32 1.25 
i tr SEE Sth einnwndeapeseaeus 0.93 D1.22 
12 Months to sees 30 
Armstrong Rubber ..............- +5. $2.79 
Ashland Oil Refining ............. 289 1,20 
ee ln Rs eae. Sen 2.48 D141 
po I Ve | PAA sere komen ee 4.93 DO0.88 
Canadian Car & Foundry.......... *0.85 *2.23 
Harshaw Chemical ............... 5.71 2.69 + 
Hayes Manufacturing ............. 1.57 0.24 
International Hydro-Electric ...... aD0.28 aD0.75 
International Paints (Cariada)..... *2.09 #*1,18 
Kearney & Trecker ............... DO.58 1.64 
EMOTE CIO <n Sered vis bc ccm sees *2.16 *1.73 
ee Seer oe ee 1.13 0.56 
Michigan Steel Tube Products..... 0.76 0.42 
Nash-Kelvinator .............+--- 4.17 0.59 
National-Standard .....:..%....... 5.38 3.72 
Norwalk Tire & Rubber. SES a enn 1.00 2.25 
Rhinelander Paper ............... 6.72 §.22 
Roeser & Pendleton ..,........... 6.64 1,23 
Yosemite Park & Curry.......... 0.81 0.92 





*—Canadian currency. +—Common stock Class A & B 
combined. p—Preferred stock. a—Class A stock. b—Class 
B stock. D—Deficit. 
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Seaway Would Stimulate Lake Traffic? 


aot, Lawrence Seaway 
Heing Revived 


Although scheme is demonstrably incapable of achiev- 


ing its objective, and would be uneconomic even 


if it were able to, bi-partisan backing has developed 


‘he Senate shortly will commence 

consideration of Senate Joint 
Resolution 111, calling for joint con- 
struction by the U. S. and Canada of 
a waterway and power project in the 
International Rapids section of the 
St. Lawrence River. In one form or 
another, this scheme dates back to 
1895. After a 1932 treaty to imple- 
ment the project failed in 1934 and 
again in 1941 to receive the necessary 
two-thirds approval of the Senate, 
President Roosevelt resorted to an 
executive agreement with Canada, 
whose ratification is now sought; 
such a measure requires only a ma- 
jority vote. 


Bi-Partisan Support 


A pet New Deal project, unani- 
mously supported by public power ad- 
vocates, the Seaway has also been en- 
dorsed at various times by ex-Presi- 
dent. Hoover, Governor Dewey of 
New York, Senator Aiken of Ver- 
mont, Sendtor Vandenberg, Secretary 
of State Marshall and many others 
who cannot be accused of socialistic 
tendencies. Opponents include East- 
ern railroad, shipping, coal, utility, 
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the project. 


railroad labor and mine labor inter- 
ests, who would be most obviously 
and directly hit by competition from 
Thus we have here a 
proposal with bi-partisan support, op- 
posed most vocally by those with an 


ax to grind; a proposal to finish a ° 


project which its proponents like to 
refer to as already 90 per cent com- 
pleted, with the obvious implication 
—to those who have not seen the fig- 
ures—that for a comparatively mod- 
est sum we can obtain great benefits 
already nearly within our grasp. 
Upon examination, the sum turns 
out to be anything but modest. Thus 
far, Canada has spent $132.7 mil- 
lion, mainly on the Welland Canal 
by-passing Niagara Falls, while the 
cost to the United States of the Mac- 
Arthur Lock between Lakes Superior 
and Huron has been $31.7 million, a 
total for both nations of $164.4 mil- 
lion. . But the further cost of the “90 
per cent complete” seaway and power 
project will not be one-ninth of this 
sum, or $18.3 million—but $720 mil- 
lion, of which the United States will 


be called on to pay $490 million and 


Canada $230 million. For navigation 





alone, we will have to lay out $375 
million and Canada $88 million, a 
total of $463 million. 

These figures are estimates. The 
actual cost of construction exceeded 
estimates by 150 per cent in the case 
of the Panama Canal, 184 per cent 
for the New York State Barge Canal 
and 220 per cent for the Welland 
Canal. But even if this country were 
actually to spend only $375 million 
on the navigation phase of the proj- 
ect, such an outlay would represent 
more than half as much as the Fed- 
eral Government has spent thus far 
in the nation’s history on harbors and 
channels on the Atlantic, Pacific and 
Gulf coasts combined. 

What would we get for this money ? 
Seaway proponents say we could 
open up a fourth seacoast to the 
north; what would the traffic to this 
new seacoast amount to? In 1941, 
the Department of Commerce issued 
a seven-volume report on the seaway 
in which the addition to traffic at 
maximnm utilization of the seaway 
(which was not expected in less than 
ten or twenty years) was estimated 
at 16 million tons annually, of which 
10 million tons would be American 
traffic and 6 million Canadian. Last 
fall, another study from the same 
source, using a number of highly 
questionable assumptions, set poten- 
tial annual traffic in iron ore, coal and 
grain at 40% to 53 million tons. 


Potential Traffic . 


The astronomical difference be- 
tween these estimates was not due to 
any change in plans for the seaway 
between 1941 and 1947, but to re- 
examination of assumptions regard- 
ing its capacity which we have a right 
to believe were examined thoroughly 
in compiling the exhaustive 1941 re- 
port. But even assuming 53 million 
tons of potential annual traffic, after 
subtracting 9 million tons already car- 
ried on the St. Lawrence and dividing 
the added balance in the proportion 
of 10 to 6 (both of which were done 
in the 1941 study) the added U.S. 
traffic would be only 27% million 
tons a year. A $375 million invest- 
ment to achieve this would equal 
$13.65 per ton of annual traffic, 
against $3.25 a ton invested during 
more than 150 years in seacoast facili- 


ties, taking tonnage as the 1935-39 
Please turn to page 23 








Metropolitan Hanks 
Earned Less Last Year 


Firmer money and loan expansion offset in most 


instances by higher costs. Some issues still attrac- 


tive for income, but group is in average position 


espite substantial increases in 

loans and somewhat higher av- 
erage interest rates on loans, com- 
mercial banks in the metropolitan 
New York area, generally reported 
lower net operating results in 1947 
as compared with 1946. Investment 
returns in most instances also were 
less satisfactory than in the preceding 
year, and indicated earnings per 
share as a rule did not equal those of 
1946. Sharply higher costs account- 
ed for the drop in operating results. 
However, the recessions were not 
substantial. Bank executives for the 
most part declared themselves satis- 
fied with the showings made and 
viewed the 1948 outlook optimisti- 
cally. 

Holdings of Government securities 
were lower, reflecting the uptrend in 
loans and the debt retirement pro- 
gram of the Treasury. The year-end 
change in Treasury and Federal Re- 
serve policies, indicated by the lower- 


ing of support levels for Government ' 


bonds, has not yet been clarified suf- 
ficiently to appraise its probable ef- 
fect.on banking treatment of Govern- 
ment portfolios, but is favorably re- 


garded as confirming che longer term 
uptrend in interest rates. 

While earnings receded in 1947 
the year-end positions of the princi- 
pal banking institutions showed in- 
creases in total resources over those 
at the end of 1946. National City 
Bank retained its leadership in this 
regard with total resources of $5.2 
billion (excluding $151 million re- 
sources of its City Bank Farmers af- 
filiate), with Chase National as run- 
ner-up, with resources totaling $4.8 
billion. At the end of the preceding 
year ‘National City’s lead over Chase 
was but $112 million, with the City 
Bank just failing to reach the $5 bil- 
lion mark by $22 million. 


Leaders Confident 


Although banking leaders generally 
express confidence in the outlook for 
the present year, particularly as to 
earnings prospects for the first quar- 
ter, they recognize numerous uncer- 
tainties as well as definite problems 
confronting them. The rising cost 
of operations, largely stemming from 
expanding payrolls, will plague bank- 
ing institutions this year as it did in 


’ 1947. Banks are not in the position 


ef industrial corporations which can 
adjust selling prices of their products 
to meet increased costs. The greater 
part of banking income is derived 
from loans, and interest rates are de- 
termined by uncontrollable factors. 

Profits from security portfolios 
normally swell total bank earnings, 
but in the present security market sit- 
uation banks do not anticipate any 
substantial contribution from this 
source. Banks have lost much 
business tc insurance companies and 
other institutional investors as a re- 
sult of the recourse of larger corpora- 
tions to security flotations rather than 
to borrowing, to obtain funds to 
finance the rising volume of business. 

Shares of the principal institutions 
are selling at substantial discounts 
from book values, but in view of the 
generally moderate yields and the 
unlikelihood of any increases in ex- 
isting dividend rates the issues offer 
little promise of near term enhance- 
ment. As income producers, however, 
several have attraction. 

First National Bank, for instance, 
which yields somewhat more than 6 
per cent at current quotations, has 
paid dividends uninterruptedly for 83 
years and has maintained the present 
rate since. 1942. Its high unit price 
naturally narrows the field to which it 
appeals, and accounts for its inactive 
market and above-average return. In 
the same category is United States 
Trust, whose shares have paid divi- 
dends for almost a century. Until the 
two-for-one split in its stock a year 
ago the stock sold in the same price 
area as First National. 


Statistical Picture of Leading New York City Bank Stocks 


-——— Indicated Earnings ——, -——— Book Value ———, 
(Per Share) Dec. 31 Dec. 31 
1945 1946 1947 1946 1947 

Bank of Manhattan (99). . $5.11 $2.49 $1.89 $31.56 $32.24 
Bank of New York (163). 33.10 25.97 21.88 448.17 456.06 
Bankers Trust (43) ...... 11.66 3.10 3.00 49.05 50.25 
Central Hanover (95).... 11.67 9.57 7.26 118.19 121.46 
Chase National (68)...... a3.59 a2.59 a2.51 42.36 43.52 
Chemical Bk. & Tr. (120) 3.31 3.18 3.66 41.40 43.26 
Commercial Nat’l (116).. 4.57 4.03 3.66 57.16 58.81 
Continental Bk. & Tr. (77) 3.77 1.88 1.60 23.76 24.56 
Corn Exchange ('93)..... a4.84 a5.50 a5.03 56.05 58.12 
First National (N.Y.) (83) 122.91 106.01 87.66 1,359.80 1,367.46 
Guaranty Trust (55)..... 23.06 21.94 c51.04 357.36 360.67 
Irving Trust (75)........ 1.32 1.26 1.35 22.54 22.90 
Manufacturers Trust (38). a4.90 a5.26 a4.72 57.71 60.03 
National City (134)...... ab2.84 ab3.03 ab3.25 b46.39 b48.18 
New York Trust (53).... 214.97 8.96 6.54 104.78 107.33 
Public Nat. Bk. & Tr. (31) 3.81 4.85 4.25 52.01 54.25 
United States Trust (93). a46.42 a44.05 236.56 700.26 731.82 





a—Net operating earnings. b—Includes City Bank Farmers Trust Company. ng 1 
1/9 share of stock. g—Includes $6 transferred from general reserves. Note: Numbers in parentheses indicate number of years dividends have been paid 


without interruption. 
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-— Dividends ———, Recent 
1946 1947 Price Yield 
$1.20 $1.20 25 4.8% 
14.00 14.00 360 3.9 
1.70 1.80 39 4.6 
4.00 4.00 94 4.2 
1.60 1.60 36 4.5 
1.80 1.80 42 4.3 
1.60 2.00 41 _ 49 
0.80 0.80 17 4.7 
2.40 2.80 53 5.2 
80.00 80.00 1300 6.2 
e12.00 12.00 270 4.5 
0.80 0.80 16 5.0 
2.40 2.40 50 4.8 
1.60 1.60 41 3.9 
4.00 4.00 86 4.6 
1.61% 2.00 40 5.0 
51.25 35.00 600 5.8 


c—Includes $32.75 transferred from general contingency reserve. e—Plus 
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Air Power Report 


Spells New Business 


Finletter Commission urges $2.1 billion increase 


in aircraft procurement during 1948-49. Here's 


what it would mean to the manufacturing industry 


side from its central thesis that 
A this nation’s air power is indis- 
solubly linked with national security, 
the report of the President’s Air Pol- 
icy Commission, recently made pub- 
lic, points the way for much larger 
dollar expenditures for aircraft pro- 
curement. Following a five-month 
survey of this country’s air strength 
and future needs, the conimission 
urged substantial enlargement of the 
military Air Force for “survival in 
the air age.” 

Recommended dollar appropria- 
tions for the years 1948 and 1949, 
if adopted, would provide a much 
needed stimulus to an essential in- 
dustry which lost money in both 1946 
and 1947. Interim financial reports 
issued by major aircraft and engine 
companies indicate that the operating 
loss of the 15 major concerns for last 
year approximates $100 million com- 
pared with an operating loss of $81.6 
million for the 1946 period. Net loss 
for these companies after tax carry- 
backs and application of postwar re- 
serves is estimated to be at least $24 
million in 1947 or more than double 
the $11.7 million net loss after all 
carrybacks and credits in 1946. 
Meanwhile total value of last year’s 
production, including research and 
experimental work, was approximate- 
ly $1 billion or roughly equivalent to 
the value of 1946 output. 


Budget Recommendations 


In terms of present aircraft pro- 
duction, what does the report of the 
Air Policy Commission headed by 
Thomas K. Finletter mean? In re- 
spect to aircraft procurement alone 
it recommends that during the 1948 
calendar year $542 million more than 
the current annual rate be spent and 
in 1949, $1.5 billion more than the cur- 
rent rate. For these two years alone, 
therefore, the Air Policy Commission 
asks that this country spend nearly 
$2.1 billion more than the present 
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annual rate of expenditure for Army 
Air Force and Navy aircraft. It is 
further recommended that the Air 
Force budget of $2.8 billion tor the 
1947-48 fiscal year be increased to a 
rate of $4.1 billion in the calendar 
year 1948, and to $5.4. billion in 1949. 
This budget includes not only aircraft 
and guided missile procurement but 
ground force materiel, research, in- 
dustrial planning, operations, mainte- 
nance and other items. While it is 
hardly possible to estimate to what 
extent industry would participate in 
any increase in these other services, 
it would have an important share. 
Because of the current public senti- 
ment that adequate military defense 
is a necessity, the industry is optim- 
istic that a large-scale program will 
be enacted by Congress. While the 
President’s budget message provided 
for an increase of only about $160 
million in Air Force procurement 
over the current fiscal year, this fig- 
ure is expected to be displaced, if not 
by the Finletter report then by Con- 
gress’s own special bi-partisan Joint 
Air Board which is preparing a re- 
port to be published on March 1. 
The Finletter report carries even 
more significance than the above fig- 
ures indicate inasmuch as it envisions 
(if a second Air Policy Commission 
to be appointed in 1949 approves) an 
Air Force with 10,081 front-line'planes 
and an estimated reserve of 8,100 air- 
craft by January 1, 1953. New Navy 
planes would total 10,893, bringing 
the aggregate military air strength to 
29,074 aircraft. “This level of pro- 





Aircraft Procurement 


Recom- Recom- 
mended mended 
Rate *1948 #1949 
r—— (In Millions) ——, 


U. S. Air Force.. $550 $900 $1,560 
U. S. Navy,...... 338 530 840 

ROCAE 2... cetitex. 888 1,430 2,400 
Air Force Budget 2,850 4,150 5,450 





*Calendar years. All figures taken from Presi- 
dent’s Air Policy Commission report. 








Finletter Report Urges Adequate Reserve 


curement of new aircraft must be high 
enough to keep this force modern at 
all times,” the report states. 

The ‘Finletter Commission has rec- 
ommended that there be allocated out 
of the 1949 appropriation $300 mil- 
lion of contracts to begin the build-up 
of the 8,100-plane reserve. These 
contracts would be placed in 1949 for 
the production of planes in the three 
subsequent years. It is estimated that 
the reserve would cost $6 billion or 
$7 billion, and that about $2 billion 
a year would be required to keep it 
modern. Since its build-up would be 
deferred, the increase in Air Force 
expenditure would be greater in 


1950-51-52 than in 1948-49. 
Reserve Deadline 


It is recommended that the nearly 
30,000 new aircraft, including the up- 
to-the-minute reserve, be created by 
the deadline of Jan 1, 1953, since 
after this date, according to the Com- 
mission’s findings, it is likely that this 
country would no longer be safe from 
the possibility of atomic attack. 

Even if the Finletter report is not 
adopted in large part, the industry is 
confident that now the situation has 
been thoroughly explored, aircraft 
appropriations no longer will be per- 
mitted to lag behind actual national 
requirements, and that company earn- 
ings, as a result, will be somewhat 
improved this year. 

Any assured flow of new military 
business, moreover, probably would 
cut losses in other lines since most 
aircraft makers tried a little too hard 


. to gain the lead in the limited com- 


mercial air transport and private 
plane fields, or tested their luck with 
such non-profitable items (as they 
proved) as velocipedes, motor scoot- 
ers, kitchen ranges, electric dish- 
washers, radio cabinets, etc. 






















Franc Devaluation 
To Stimulate Exports 


With Monetary Fund’‘s approval France will set 


rate for new unit at about half the black mar- 


ket franc level. Results will be far-reaching 


Rx the facts of life—as reflect- 
ed in the black market for her cur- 
rency—France shortly will devalue 
the franc, placing that monetary unit 
on its true level. This will be the 
first step in a program to bolster the 
French export trade as the essential 
preliminary to reestablishing her shat- 
tered economy. With the approval 
of the International Monetary Fund 
a devalued exchange rate for francs, 
applicable to foreign trade purposes, 
is to be adopted. The new rate will 
just about double the purchasing 
power of hard money countries, main- 
ly the United States, which until now 
have shied away frgm buying French 
goods on the official basis of 119 
francs to the dollar. 

The move is only one bite out of 
the cherry, but the results will be far- 
reaching. It will provide France with 


an outlet for her products by tear- 
ing down the price barrier, and will 
mean a flow of much-needed dollars 
to France, thereby enabling her to 
speed up her own productive facilities 
while also giving her funds to pur- 
chase abroad other things she needs. 

Necessarily the setting up of what 
may be called an export-franc is a 
temporary expedient, for no country 
can long maintain two values for one 
currency. But the present move is as 
far as the French Government dares 
to go. The administration of Premier 
Schuman rests on foundations none 
too secure, and an all-out devaluation 
of the franc would spell political sui- 
cide for Mr. Schuman and the coali- 
tion now dominating the French Gov- 
ernment. 

The situation is far different from 
that in Belgium, which had a firmly- 








To Speed Rail Reservations 





Chesapeake & Ohio's new Central Reservation Office at Huntington, 
W. Va., will be equipped. with four specially designed units like the 
one above. A 5-cent phone call can be made from a dozen cities - 
direct to a reservation clerk at Huntington over special circuits, 
and.available space ascertained in a matter of seconds. 











’ seated Government and, in 1945, re- 


valued its currency at a realistic level, 
with the result that today Belgium is 
farther along the road to recovery 
than any of the former belligerents. 
(FW, Oct. 22, ’47.) 

For some months the International 
Monetary Fund, the organization es- 
tablished at Bretton Woods to aid in 
stabilizing world currencies, has been 
urging France to institute monetary 
reforms, emphasizing especially the 
importance of revaluing the franc at 
a level that would encourage foreign 
buying of French goods. Under the 
articles governing the Fund a coun- 
try may revalue her currency ex- 
change rate by 10 per cent or less 
without consent of the Fund. For re- 
valuation up to 30 per cent, the Fund 
is required to approve or disapprove 
within three days, but is held to no 
time limit on approval of a revalua- 
tion of more than 30 per cent. 


Exports Paralyzed 


With the franc quoted at 345 to the 
dollar in the French black market, the 
official quotation of 119 to the dollar, 
established by the Fund in December 
1946, long ceased to have any sig- 
nificance. About all it has accom- 
plished has been to paralyze French 
exports. The United States, for ex- 
ample, practically ceased its purchases 
—mostly of luxury articles such as 
laces, perfumes, and wines—as 
American consumers refused to pay 
the high prices necessarily asked for 
goods which had been purchased on 
the basis of 119 francs to the dollar. 
In effect, the French priced their own 
goods out of the American market. 

The high official rate, however, 
was helpful to France in enabling her 
to import items needed in the early 
priming of her industrial machine, but 
once this got into operation it was 
essential that she have foreign mar- 
kets for her goods, a need that rapid- 
ly has become acute. More than a 
month ago a proposal to establish an 
export franc was laid informally be- 
fore the Monetary Fund, in order to 
sound out that body and to develop, 
also informally, suggestions that 
would make the proposal acceptable. 
On January 19 directors of the Fund 
met in Washington but withheld an- 
nouncement pending action by the 
French National Assembly. 

Along with the expected revival of 
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French exports and the consequent 
stimulation to her internal economy, 
the*French hope also to lure back to 
France the millions of dollars ac- 
cumulated abroad by French corpora- 
tions and individuals. These funds 
are principally the proceeds of sales 





of goods and securities which the 
owners have been unwilling to bring 
home because ofthe inequitable rate 
at which the dollars would have to 
be exchanged for francs. The 119 
francs the French holder would re- 
ceive: for each repatriated dollar 


Public Service Plan Approved 


New Jersey top holding company eliminated by ex- 


change of its securities for operating subsidiary’s; here 


is how senior and equity shareholders will fare 


oward the close of last year, the 

Securities and Exchange Com- 
mission: set its final seal of approval 
on the amended reorganization plan 
of the Public Service Corporation of 
New Jersey. The amendments repre- 
sent a compromise between epreferred 
and common shareholders’ commit- 
tees and the United Corporation, 
which owns 22 per cent of the*out- 
standing common stock. Principal 
differences between the original and 
amended plans were in the strength- 
ening of the positions of senior 
shareholders. 


Plan’s Details 


The plan calls for liquidation of the 
top parent holding company of the 
system, sale of the minor County Gas 
Company subsidiary, distribution to 
comnion shareholders of the minor 
South Jersey Gas subsidiary (a 1947 
merger of Atlantic City Gas and Peo- 
ples Gas) and transfer of the Public 
Service Coordinated Transport sub- 
sidiary to Public Service Electric & 
Gas Company. Thereupon stocks of 
the latter, as the surviving operating 
company, would be issued in ex- 
change for the present Corporation’s. 

The accompanying tabulation out- 
lines the treatments of the respective 
Corporation shares in the recapitaliza- 
tion and the resultant dividend 
equivalents and their indicated yields 
at recent prices. 

The new “preference common” has 
four conversion options, applicable to 
successive three-year periods. Dur- 
ing the first three years following the 
effective date of the plan, each share 
of the preference stock would’ be 
exchangeable for 1:1 share of com- 
mon; for the second three-year peri- 
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od the ratio drops to one share, and 
then to 7% of a share and to % of a 
share. At the end of.twelve years, 
the company may redeem unconvert- 
ed shares wholly or in part at $35 per 
share plus accrued dividends. 

Based on the present Corporation’s 
nine months’ earnings last year of 
$1.38 per share (as against $1.94 
per share for the corresponding 1946 
period) it is estimated that under the 
new set-up earnings for 1947 as a 
whole would be around $2.60 per 
share, and this figure is used as a 
basis for the earnings computations 
and prospective values used in the 
tabulation. 

Although the present common 
stock is quoted well under 10 times 
the estimated net on the stock for 
which it will be exchanged share-for- 
share (plus one-tenth share of South 
Jersey Gas), 15 times earnings is 
used in computing prospective values 
after full conversion. The reason is 
that there would be then no senior 
shares with prior claim to earnings 
and leverage would be eliminated. 





would have a value today of less than 

40 cents on the basis of the black mar- 

ket rate. Naturally, French-owned 

dollars have remained—and still are 

—in hiding despite every effort by the 

French Government to force their re- 
Please turn to page 21 


One reason for the relatively low 
ratio of common stock price to es- 
timated pro forma share earnings, 
before any conversion, is the fact that 
a considerable dilution would take 
place with exchange of the new pre- 
ference into common shares (net 
equal to $2.60 per share would de- 
cline to $1.87). 

Public Service Corporation several 
years ago had Ebasco Services make 
a suryey of prospective earnings un- 
der the new set-up. This survey pro- 
jected $2.42 per common share for 
1947, $2.42 for 1948, $3.25 for 1949, 
$3.72 for 1950, and $3.96 for 1951, 
before any conversion, or $1.79, 
$1.79, $2.17, $2.38 and $2.49, respec- 
tively, after full conversion of the 
new preference stock. 


Trend Upward 


The results actually to be realized 
in the several years ahead doubtless 
will not correspond with the figures 
projected by the Ebasco survey, be- 
cause of changes in wages and other 
operating costs, and in rates to con- 
sumers. Nevertheless, there seems 
good basis for the opinion that the 
trend will be upward, a prospect that 
should fully warrant present or 
equivalent prices for the company’s 
securities. 


How the Exchange Would Work Out 





Public Service Corporation of New Jersey 





mets aaa, 


. Exchangeable for : $8 Pref. $7 Pref. $6 Pref. $5 Pref. Common 
Pub. Serv. El. & Gas $1.40 Pfd. 4.70 sh. 4.15 sh. 3.70 sh. 3.25 sh. a 
Pub. Serv. El. & Gas Com..... Poy iis “use ae 1.00 sh. 
South Jersey Gas............. 0.10 sh. 
Dividend Equivalent ......... $6.58 $5.81 $5.18 $4.55 *$1.40 
Present Ni eg wal 133 117 107 97 22 
Indicated, Yield .............. 4.9% 5.0% 4.8% 4.7% 6.4% 
ASSUMING COMPLETE CONVERSION OF NEW PREFERENCE WITHIN THREE YEARS 
Pub. Serv. El. & Gas Com..... 5.17 sh. 4.565 sh. 4.07 sh. 3.575 sh. 1.00 sh. 
South Jersey Gas............. eh ud To Sis 0.10 sh. 
tEarnings Equivalent ........ $9.67 $8.54 $7.61 $6.69 $1.87 
§Prospective Value ........... 145 128 114° 100 - 28 





*Based on present regular dividend on corporation’s common stock. Based upon $2.60-per share 
estimated pro forma earnings for 1947. §Based on 15 times earnings equivalent, after elimination of 


all preference stocks. 
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News and Opinions on Active Stocks 








“Also FW" refers to the last previous item in this department. 
Ratings are from Financial World Independent Appraisals 
of Listed Stocks. Consult individual Stock Factographs for 
further vital information and statistical data on these items. 


American Water Works Cc 

Listed on the N. Y. Stock Ex- 
change in December, stock repre- 
sents water properties of former 
American Water Works & Electric, 
recent price 8. (Semi-an. divs. at 65- 
cent an. rate planned early this year.) 
Of nearly 2.7 million shares, 164,131 
were taken in exchange for former 
subsidiary preferreds and the remain- 
der were sold last October at $8 per 
share, 620,462 to American Water 
Works & Electric stockholders, 277,- 
476 publicly and 1.6 million (60 per 
cent) to Northeastern Water Com- 
pany. Pro forma statement for the 
twelve months ended June 30 showed 
net of 79 cents vs. 82 cents per share 
in the 1946 calendar year. West 
Penn Electric now owns the predec- 
essor’s electric business. 


Armour & Company Cc 
At 14, price-earnings ratio is ab- 
normally low, but issue nevertheless 
is essentially speculative. Common 
dividend of 30 cents this month, the 
first since 1937, was announced as a 
regular quarterly, apparently estab- 
lishing a $1.20 annual rate after years 
of debt reduction and refinancing of 
senior obligations. In the fiscal year 
ended November 1, 1947, sales 
jumped nearly two-thirds to $1.9 
billion from $1.2 billion. Although 
the “‘last-in first-out” inventory valu- 
ation was extended and a $1.97 per 
share reserve deducted, net rose to 
$4.91 from an adjusted $3.82 in 
1945-46. (Also FW, Nov. 26.) 


Bigelow-Sanford B 


Although not out of line with cur- 
rent earnings, stock at 57 is in his- 
torically high price territory. (Qu. 
divs.. at $4 an. rate in 1947 vs. $2 
in 1946.) Vice-president Denebrink 
places 1947 sales 60 per cent above 
1946. For the nine months through 
September 30, sales rose 77 per cent, 
lifting net to $7.67 from 99 cents in 
the 1946 reconversion period. A fur- 


ther rise in business is looked for this 
year, with good prospects for the first 
six or eight months at least, contin- 
gent upon continued adequate jute 
supplies from India. Including those 
of December 1, averaging 6 per cent, 
over-all price increases since 1941 
ranged between 32 and 36 per cent. 


Burlington Mills B 
An above-average member of the 
textile group, reasonably priced at 
20. (Reg. qu. divs. at $1 an. rate 
plus 25c extras June & Dec.) Chair- 
man Love explains that dividend pol- 
icy “has not been greatly broadened 
in the face of expanded profits’ be- 
cause of the need to set aside funds 
for modernization; current replace- 
ment costs are fully double original 
cost or current book values. In the 
year ended September 27, sales rose 
$75 million (53 per cent) with net 
increasing to $6.48 from $3.47 per 
share. (Also FW, Oct. 9.) 
Del., Lackawanna & West. Cc 
Stock is distinctly speculative ; re- 
cent price, 9. (No divs. since 1931.) 
Recent acquisition of “a substantial 
interest” in New York, Chicago & 
St. Louis (until last year controlled 
by Chesapeake & Ohio), is described 
as the first step in “eventual merger.” 
The two systems connect at Buffalo 
in a direct line from New York (Ho- 
boken) to Chicago, and Nickel 
Plate’s recently acquired Wheeling & 
Lake Erie is a major link in a short 
Lake Erie to Baltimore route. In 
the full year 1947, Lackawanna net 
was $1.93 per share against two cents 
per share in 1946, 


Follansbee Steel . Cc 

Now around 28 as against a recent 
high of over 40, stock occupies an un- 
certain position. (Pd. 50c in ’46; 
$2.50 in ’47.) As far back as De- 
cember 19, Vice-President Follans- 
bee stated “Neither the activity in the 
stock market nor the rumors (of 





Opinions are based on data and information regarded as 
reliable, but no responsibility is assumed for their accuracy. 
The opinions expressed should be read in line with the invest- 
ment policy outlined each week on the Market Outlook page. 


change of control) can be attributable 
to those active in the management.” 
State, government and exchange offi- 
cials are investigating a purported 
attempt by others to acquire control 
from individual stockholders at $50 
per share. An 11-month statement 
showed earnings of $7.61 vs. $4.57 
for all 1946. (Also FW, Nov. 29.) 


General Motors B+ 
Reasonably priced, at 55, at which 
level a 5.4% yield is indicated. (Qu. 
divs. at $3 an. rate.) Last year’s out- 
put of 1.9 million cars, trucks and 
buses compared with about 1.2 mil- 
lion in 1946 but was still substantially 
short of the 2.3 million units pro- 
duced in prewar 1941. Nine months’ 
dollar sales then doubled to $2.7 bil- 
lion from $1.1 billion and earnings 
equaled $4.62 vs. 16 cents per share 
in 1946. “Distinctly different” 1948 
models in the Cadillac and larger 
Oldsmobile fields are soon to be in- 
troduced. (Also FW, Nov. 19.) 


Harbor Plywood , 

Priced around 10, over-the-count- 
er, stock represents a fast-growing 
plywood leader. (Indicated dividend 
rate, 80c an.; paid equivalent 70c in 
1947 ; 52%4c in 1946.) Nine months’ 
net sales were $10.2 million vs. $10.1 
million for the full year 1946, continu- 
ing a growth trend from less than $4 
million in 1938. In 1947, the shares 
were split 2-for-1 and an additional 
538,000 new shares were offered at 
$10.25 in November. Adjusted for 
the split, nine months’ net equaled 
$1.95 vs. $1.42 per share a year be- 
fore. Company is increasing integra- 
tion through intensive timber pur- 
chases and mill construction. 





* Over-the-counter stocks not rated. 


Lehman Corp. sf 

Among soundest investment trusts ; 
recent price, around 46. (Pays 30¢ 
each in Jan., Apr. and Oct., paid June 
year-ends of $5.45 in 1946, $3.65 in 


FINANCIAL. WORLD 












re 
U1 


1. 











1947.) December 31 liquidating 
value was $49.03 vs. $47.53 per share 
as of June 30. Six months’ net in- 
vestment income was $1.08 vs. 94 
cents per share a year before, profit 
on sales of securities, etc., was 72 
cents vs. $1.75 per share. On the 
present stock, original 1929 cost was 
$34.67, much of the subsequent gain 
reflecting depression purchases and 
retirement of over a million shares at 
an average cost of less than $16.50 a 
share. Largest holdings December 31 
were in oils, public utilities and mer- 
chandising issues. 





* Investment trusts not rated. 


Lukens Steel Cc 

Highly erratic earnings record ren- 
ders stock speculative; recent price, 
22. Company paid only regular quar- 
terly dividends of 10 cents each in 
1946, but supplemented like 1947 
regulars with a 60-cent extra in No- 
vember and will pay a 50-cent “‘year- 
end” in February. Company special- 
izes in carbon, low alloy and clad 
steel plates and rolled special metals, 
made from purchased raw materials. 
Sales were $52.8 million in the 56 
weeks through November 1 against 
$30.3 million in 52 weeks ended Oc- 
tober 5, 1946, and earnings were 
$8.92 against a nominal profit. But 
results of most specialty steel compa- 
nies have recently been disappointing 
(FW, Jan. 14), a fact that explains 
the apparently low price of the stock. 


Montgomery Ward B 

Price of 50 is conservative in rela- 
tion to indicated earning power; 
yield, 6%. @( Regular qu. divs. at $2 
an, rate plus $1 Jan. extras in 1947 
& 1948.) A 19 per cent year-to-year 
gain in dollar sales in 10 months 
through Nevember 30 enabled Ward 
to hold interim net at $6.51 vs. $7.29 
per share despite adversities common 
to the merchandising trade. Decem- 
ber showed a 26 per cent sales in- 
crease and, barring unusual year-end 
adjustments, final net should exceed 
the $6.29 per share earned in the 
fiscal year ended January 1947. 


Nash-Kelvinator C+ 

Low price-earnings ratio, at 16, 
reflects uncertainty as to earnings 
under normal competitive conditions. 
As against quarterly dividends of 
12% cents per share through 1946, 
company made three 25-cent pay- 
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ments and one 35-cent payment in 
1947, the total rising from 50 cents 
to $1.10 per share. Nash is one of 
the few auto makers with unit output 
in both 1946 (99,000) and 1947 
(113,400) greater than in prewar 
1941 (85,000). In the fiscal year 
ended September 30, output was 
115,000 cars and 667,580 appliances 
—far short of objectives, principally 
due to inadequate sheet steel sup- 
plies. Dollar sales last year were 
$250 million vs. $121 million, and 
per-share net jumped to $4.17 from 
59 cents in the reconversion year 
1945-46. (Also FW, Aug. 6.) 


- Parke, Davis & Co. A 


Price of 31 is near the 1947-48 
low, reflecting smaller earnings and 
dividend reduction. Company paid 
regular quarterly dividends at a $1.60 
annual rate last year; but only a 35- 
cent quarterly payment was made 
this month, equivalent to the $1.40 
rate in 1946. President Lescohier 
explains that retention of a larger 
than usual portion of earnings was 
advisable during current expansion, 
necessitated by recent growth. Re- 
cently company obtained a $10 mil- 
lion 3-year credit at 134 per cent, 
convertible into a 7-year serial loan 
at 2% per cent. Despite a nine- 
month sales gain of $6.4 million (13 
per cent), higher costs cut net to 
$1.70 vs. $1.91 per share. 


Ritter Company C+ 

Reasonably priced on recent earn- 
ings, at 24, but stock is a cyclical 
speculation. (Qu. divs. incr. from 
$1 to $1.50 an. rate in Oct., 1946, 
and to $2 in Apr., 1947; also paid 
Dec. extras of 25c in 1946, 50c in 
1947.) The world leader in equip- 
ment for dental offices and labora- 
tories, company also makes similar 
equipment for medical offices. Presi- 
dent Ries reports a current backlog 
sufficient to carry present production 
through 1948, and estimates 1947 net 
at about the same or slightly higher 
than the $4 per share for 1946. Since 
the first nine months returned $4.15 
vs. $2.45 per share in the 1946 
period, this would suggest a poor 
fourth quarter, possibly because of 
year-end reserves. 


St. Louis Southwestern Cc 


Position of stock has been substan- — 


tially improved, but issue nevertheless 
remains distinctly speculative. Recent 





price, 80. Reorganization was termi- 
nated last year after certain interest 
rate and other compromises, but with 
obligations. otherwise discharged or 
undisturbed and small stock capitali- 
zation unchanged. This unusual pro- 
cedure was made possible by recent 
high earnings—for the 11 months 
ended November 30 net was .$36.14 
vs. $18.23 per common share a year 
before, reflecting a high leverage fac- 
tor. Dividends are barred by the 
necessity of repaying $1.8 million 
(half) bank loans, equivalent to one- 
fourth of interim net. Debt and in- 
terest rate reductions cut fixed 
charges to just over $2 million from 
$3.1 million. New total would have 
been earned in every depression year 
excepting 1932, 1933 and 1934. 


Sinclair Oil C+ 

Earnings outlook is favorable, but 
stock 1s  semi-speculative; recent 
price, 16. (Reg. qu. divs. at $1 an. 
rate 1945 to date, 25c extra payable 
im Feb., 1948.) Company recently 
borrowed $50 million from an insur- 
ance company on 25-year debentures 
at 27% per cent, to complete an ex- 
pansion and modernization program 
and provide for future needs. First- 
half 1947 net equaled $1.71 vs. $1.01 
per share a year before, excluding 15 
vs. 16 cents equity in Venezuelan 
Petroleum subsidiary’s net income. 
Drilling recently started on conces- 
sions covering petroleum rights over 
all lands of Ethiopia and a subsidiary 
has a half-interest in extensive Pan- 
aman concessions. A joint interest 
with Cities Service was_ recently 
obtained on 106,000 acres in Texas. 


W. Va. Pulp & Paper B+ 

Price of 42 appears reasonable, 
balancing prewar earnings record 
against recent results. (Pd. $3.25 in 
47.) Commenting upon unpre- 
cedented earnings of $11.40 per share 
inthe fiscal year ended last October 
vs. $4.93 in 1945-46, President Luke 
said they must be maintained or in- 
creased to avoid gradual liquidation 
through depreciation and _ obsoles- 
cence of equipment, with replacement 
costs now greatly in excess of the 
reserves that have been provided. 
This specialist in white papers (also 
produces kraft) has just completed a 
$19 million layout aimed primarily at 
low-cost production. (Also FW, 
Aug. 13.) 
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Bond Utter 


Peruvian plan is latest of many “adjustments” to 
cut principal and interest paid foreign holders; 


here’s a look at some U. S. investors’ sacrifices 


66 he resources and exchange 
position of the Republic do not 
permit the resumption of service on 
the outstanding bonds at the original 
rates,” Peru told holders of its ster- 
ling bonds several weeks ago. Then 
it did what nearly every other South 
and Central American country has 
done in recent years; it asked bond- 
holders to agree to a sharp cut in the 
rate of interest payments promised 
when the bonds were first sold. 

Originally issued in 1927 and 1928, 
Peru’s bonds have been in partial de- 
fault since 1932. In exchange for 
Peruvian 6s of 1901 and the assumed 
City of Lima 5s of 1965, there would 
be given $4 for each £1 of principal. 
Interest would be paid at the rate of 
1 per cent in 1947 and 1948, 1% per 
cent in 1949 and 1950, 2 per cent in 
1951 and 1952 and 2% -per cent 
thereafter. 

At the same time, Peru announced 
that a similar offer to dollar bond- 
holders (see tabulation) made early 
in 1947, had been extended from mid- 
1948 to the end of this year. The 
Foreign Bondholders _ Protective 
Council recommends rejection of this 
offer with the opinion that cancella- 
tion of. back interest is “arbitrary and 
unjust” and the ultimate 214 per cent 
interest is unfair and “lower than the 
Council has ever agreed to recom- 
mend for foreign national bonds.” 

This Council was organized in 
1933 at the direct request of U.S. 
Government authorities as a non- 
profit membership corporation to as- 
sist in safeguarding the interests of 
all American holders of foreign’ pub- 
lic dollar bonds issued or guaranteed 
by foreign governments and munic- 
ipalities. This semi-public organiza- 
tion has been recognized by foreign 
governments as an appropriate repre- 
sentative of the bondholders and, al- 
though it does not take denosits of 


bonds, it requests owners to record ~ 


their holdings in order to be infermed 
of developments. 
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New South American 


These exchange offers are but re- 
cent examples of a long succession 
under one name or another by means 
of which foreign holders of most 
South American countries have been 
called upon to accept major sacrifices 





nomic adversities, 


‘in principal or interest, or both. They 
usually follow long periods of default, 
attributed to general or national eco- 


But the record is, 


of course, a one-way street. That is, 
the country which partially repudiates 


an obligation in bad times <loes not 


restore original rights in prosperous 


times. 


The holder, usually after an 
extended period of default, is con- 
fronted with the alternative of “vol- 


untary” acceptance of his sacrifice or 


certainty. 


at best a further prolonged un- 


Another recent news item that at- 
tracted considerable attention to the 
lot of the U.S. dollar investor in 


Please turn to page 29 


Recent Histary of Active Latin American Bond Issues 


Original 
Issue 

Brazil 614s 
26-57 


Chile 6s 
’26-’60 


Colombia 6s 
28-61 


Costa Rica 7s 


°26-’51 


Cuba 514s 
30-45 


EI Salvador 
7s 
°23-"57 
Panama 5s 
28-63 


Peru lst 6s 
27-60 


Rio de Janeiro 


Sao Paulo 7s 


”30-"40 


Uruguay 6s 
26-60 


Summary of Treatment 
Offered at 90%; part pay’ts on coupons 
1932-43; 1944 Readj. Plan A left principal 
unchanged but reduced int. rate to 3.375% 
and extended maturity to 1979. 


1944 Readj. Plan B made each $1,000 bond 
exchangeable for $125 cash and $800 new 
3%s, Ser. 3, without fixed maturity. 


Offered 93%; interest suspended 1931-35; 
part pay’ts on assented issues since; under 
1935 Adj., specific receipts applicable half 
to int. up to orig. amount and half to sink- 
ing fund. 


Offered 95; part int. pay’ts 1935-40; 1941 


Exchange Offer was for equal amount of 
3s of 1970. 


Offered 95%4; part int. pay’ts 1932-41; 
original principal amount and maturity 
date unchanged. 


Offered 98; int. in default 1933-37 but, 
incl. same, 1938 Exchange Offer was for 
110% in new 4%s of 1937-77. 

Exchanged for former debt; int. irregular 


to 1938, none since; 1946 Readj. Plan of- 
fers equal amount of new 3%s of 1976. 


Offered 9634; int. irregularities in 1933-40 | 


being cleared after U.S. canal annuity set- 
tlement; 1940 Exchange Plan provided for 
equal amount of 3%s of 1994, 

Offered 9114; part pay’ts 1932, none since; 
1947 Exchange Offer would cancel int. 
arrears and issue par for par new 1997 
bonds paying 1% in 1947-48, 1%% in 
1949-50, 2% in 1951-52 and 2%.% there- 
after. 

Offered 97; part pay’ts 1932-43; under 
Brazil’s 1944 Readj. Plan A principal was 
undisturbed but int. rate reduced to 2% 
and maturity extended to 2012. - 

Under 1944 Readj. Plan B, each $1,000 
bond exchangeable for $95 cash and $500 
new 3%s, Ser. 23, without fixed maturity. 
Offered 96; part pay’ts 1932-43; under 
Brazil’s 1944 Readj. Plan A principal *was 
undisturbed but int. rate reduced to 3.5% 
and maturity extended to 1978. 

Under 1944 Readj.: Plan B, each $1,000 
bond exchangeable for $150 cash and $800 
new 334s, Ser. 6, without fixed maturity. 

Offered 96; part int. pay’ts 1933-37; under 
1937 Exchange Offer, holders received a 
like amount of 4%s of 1979. 





Present 
Issue 


Brazil 6%s 
26-57 
(stpd.) 


Brazil 334s 
- Ser. 3 


Chile 6s 
’26-"60 
(asntd.) 


Colombia 3s 
70 


Costa Rica 7s 
26-51 


Cuba 4%s 
37-77 


El Salvador 3%s 
46-76 


Panama 34s 
aoe 
(stmpd.) 


Peru Ist 6s 
60 


Rio de Janeiro 6%s 
’28-'53 
(stpd.) 


Brazil 334s 
Ser. 23 


Sao Paulo 7s 
30-40 
(stpd.) 


Brazil 3%s 
Ser. 6 


Uruguay 4%s 
"37-79 


Recent 


Price 


46 


57 


20 


17 
116 


48 


93 


16 


58 


67 
63 


84 
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“Heauty Is 
Hig Business 


But while annual sales of perfumes and cosmet- 


ics have neared $700 million, higher prices for 


basic necessities mean that profit peaks are past 


he volatile perfume and cos- 

metics business has begun to 
suffer the after-effects of prosperity 
which invariably brings more com- 
panies into the field, thus increasing 
competition. As income disposable 
for luxuries falls off, prices are forced 
down. 

Earnings declines have already 
been experienced by the less diversi- 
fied companies such as Coty, Inc., 
and Bourjois, Inc., the latter scaling 
down its 1947 dividend to 75 cents 
from the $1.00 paid in 1946. So 
many purchases of cosmetics firms by 
larger and more diversified compa- 
nies have been in the news in recent 
months that it begins to look as if the 
cosmetics makers do not wish to bid 
single-handedly for a share of the 
rapidly-shrinking consumer’s dollars. 


Diversification Continues 


One of the more recent acquisitions 
was Gillette Safety Razor’s purchase 
of the Toni Company, a manufacturer 
of a home permanent wave kit and 
shampoo. Previously, Lever Broth- 
ers had bought out Harriett Hub- 
bard Ayer, Colgate-Palmolive-Peet 
had purchased Kay Daumit, Inc. and 
Daumit Beauty Products, and Uni- 
versal Laboratories had diversified 
its operations somewhat by acquiring 
Sleight Metallic Ink Company of IIli- 
nois. 

The more diversified companies 
whose products include both essen- 
tials and non-essentials (for example, 
toilet soap vs. cologne) can more 
readily adjust themselves to market 
changes and consumer: preferences. 
When everyday necessities claim an 
increasing share of the consumer’s 
dollar, as is the case today, less em- 
phasis will be placed on the market- 
ing of the higher-priced cosmetics 
which the housewife may consider 
non-essential. At the same time, tie- 
in sales of various items will be of- 
fered at ostensibly money-saving 
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prices. Dental cream and mouthwash 
go well together, and in recent 
months, shaving cream, talcum pow- 
der, after-shave lotion, etc., have been 
lumped together in a single package 
and flung at the unwary male. 
Operations of such companies as 
Colgate-Palmolive-Peet (makers of 
soaps, shampoo, shaving creams, den- 
trifices, cleansing agents, talcum pow- 
ders, perfumes and colognes) and of 
Lehn & Fink (Hinds Honey & 
Almond Cream, Pebeco toothpaste 
and powder, Dorothy Gray creams 
and skin lotions, Tussy cosmetics, 
etc., as well as various pharmaceuti- 


cals and drug specialties) have been ° 


a little more consistent in respect to 
earnings, therefore, than Helena Ru- 
binstein, Univeral Laboratories and 
others. Profits in cosmetics divisions, 
and those of cosmetics firms, have 
always been considerably more vola- 
tile than those of the soap-makers or 
proprietary drug sections. 

The industry has experienced an ex- 
ceptional rate of sales growth. Figures 
compiled by the Toilet Goods Asso- 
ciation show sales gains in perfumes, 
cosmetics and toilet preparations in 
every year except five during the pe- 
riod 1914-1946, with the rate acceler- 
ating in recent years. Thus, sales 
were nearly $700 million in 1946 
compared with $326 million in 1936 
and $300 million in 1926. Neverthe- 
less, recent earnings peaks are not 























Cosmetics Non-Essential to Housewife? 


likely to be duplicated for some time 
to come because of higher costs of 
doing business, renewed competitive 


* pressure, and perhaps a smaller ex- 
@ pendable consumer income. 


Sales of 
cosmetics tend noticeably to contract 
when other goods are available in vol- 
ume. 

The nation’s “Beauty” business 
also: takes in makers of permanent 
wave machines and other hair-dress- 
ing accessories, plus sundry hair and 
beauty preparations for hair-dressers’ 
shops. Nestle-Le Mur Co. of Meri- 
den, Connecticut, and the Helene 
Curtis Industries of Chicago are 
prominent in this field. Although the 
latter company is by far the larger 
of the two its shares are infrequently 
traded over-the-counter while Nestle 
Le Mur is one of the lesser. known 
Curb stocks. American Yvette Com- 
pany of New York City operates a 
chain of about 75 hairdressing parlors 
and beauty shops in leading depart- 
ment :stores throughout the country. 
Among. other well-known _ trade- 
marks, Daggett & Ramsdell ig a sub- 
sidiary of Standard Oil (N. -J.) 
while the Alfred D. McKelvey. Com- 
pany, maker of Seaforth:men’s toilet- 
ries, was acquired in 1941 by Vick 
Chemical Company, which more re- 
cently purchased Sofskin, a maker of 
women’s hand creams. 





Purveyors of Beauty 
Year Sales -———— Earned Per Share 
ended: (Millions) Annual Interim Dividends Recent 
1945 1946 1945 1946 1946 1947 1947 Price 
Avon Allied Prod.Dec. 31 $15.8 $17.2 $1.18 $1.55 N.A. N.A. $0.80 12 
Bourjois, Inc. ...Dec.31 11.2 10.9 1.95'°-2.50 N.A. N.A. 0.75 11 
Colgate-Palm- ; : 
_ Olive-Peet ....Dec.31 135.4 146.4 3.34 - 7.14 $3.10 c$4.78 5.00 43 
Coe, ms... s. Dec. 31 15.3 19.1 0.64 0.82 e041 0.23 0.20 5 
Helena Rubdin- 
de on co aahe June 30 N.R. N.R. ~ 3.62 5.08 N.A. eD0.38 1.00: 11 
Lehn & Fink....June 30 al16.3 a15.4 1.38 a1.75 £0.35 £0.45 0.50. 11 
Nestle-Le Mur 
(Class A) ....Aug. 31 1.7 1.6 e b1.10 60.59 £0.06 £0.18 0.30 5 
Universal Labs. . Dec. 31 3.6 2.1 0.51.D0.12 N.A.eD1.22 None 5 


a—Periods_ ended June 30 following year. b—Periods ended August 31 following year. ’ ¢-2Six 


months. e—Nine months. f—Three months. 


N.A.—Not available. 


D—Deficit. 


11 











Budget President Truman’s re- 
Sparks cent budget message called 
Inflation upon Congress to author- 


ize for the fiscal year end- 
ing June 1949 Government expendi» 
tures of $39.7 billion. This is the 
second largest peacetime budget in 
the history of our nation. Any one 
with a grain of common sense realizes 
that if this costly budget is approved, 
it will further stimulate the inflation 
spiral. 
Of course, it must be understood 
that some of the outlays included in 
the budget are necessary and must be 


carefully considered if they are to be ° 


pared at all. In this category are the 
appropriations to strengthen our na- 
tional defense and the initial cost of 
the Marshall Plan,- which calls for 
about $6 billion. But we must be 
certain that the amount indicated for 
the ERP program is really necessary 
and that not a dollar of it will be 
wasted. 

Why can’t the longer term ERP 
be financed by a separate loan that 
would be repaid over a period of 
years from payments by the countries 
benefiting—or out of the profits of 
importers and exporters who stand 
to gain materially by the continuous 
high volume of trade—instead of tap- 
ping our national income again and 
again? 

Despite this costly budget and even 
without cutting corners there will be 
a substantial surplus, but the Presi- 
dent has declared that rather than 
apply the sum to tax relief, it should 
be used for reduction of our national 
debt. If the President’s wishes are 
granted there will not be any sub- 
stantial relief for overburdened tax- 
payers even though it is nearly three 
years since the end of the war, cer- 
tainly an anomalous situation. 

There is little doubt that the budget 
could be adjusted to provide fer our 
needs and still permit an adequate 
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reduction in the national debt as well 
as in the tax rate. From the attitude 
that has been shown by Congress, the 
budget no doubt will undergo close 
study with a view to cutting all un- 
necessary expenditures, especially 
those that are inflationary in charac- 
ter. 


An The President’s report 
on the State of the Union 
was far from a candid 
appraisal of what 7s the 
state of the Union. It was an inept 
message, so interpreted by the silence 
with which it was received by the 
members of Congress. 

The fact is that the President’s 
message was regarded purely as a 
political document for the forthcom- 
ing presidential campaign. Through- 
out his speech he promised further 
New Deal-type reforms that are even 
more radical than those of the recent 
Roosevelt administration, prejects 
which cost billions of dollars but did 
not pull the nation out of its prewar 
depression. In his quest to satisfy 
dissident elements, the President 
promised the people everything but 
the kitchen stove. 

But he himself must realize that 
some of these promises cannot be ful- 
filled considering the economic con- 
dition of the nation. It is difficult to 
understand how. the President can 
reconcile in his own mind some of 
these recommendations with his other 
statements commending the manner 
in which the’ free enterprise system 
has worked in this nation. There is 
the thought, of course, that the Presi- 
dent does not wish to underestimate 
the potential power of Henry Wallace 
and his following, and that this mes- 
sage was intended to take away some 
of the latter’s popular appeal as a 


Inept 
Message 





Page 


presidential candidate. Even Wallace, 
the dreamer, could not offer more to 
the voters than the President has 
offered them in this message. 

Aware of the fact that the public 
is clamoring for relief from high 
taxes, Mr. Truman has evolved his 
own tax reduction program which is 
so weird, however, that there is little 
chance of its being accepted by Con- 
gress. 

This plan would grant a blanket re- 
duction of $40 to each taxpayer and 
allow the same amount for each de- 
pendent. His recommendation is a 
mere sop, for it would reduce taxes 
only about eleven cents a day for a 
single person, involving a total cost 
to the nation of about $3. billion. 
However, he would offset this loss in 
our national income, which would be 
permissible because of the current 
year’s potential budgetary surplus, by 
further assessing the earnings of cor- 
porations. 

The President does not seem to 
realize that if his recommendation is 
adopted, eventually the burden would 
have to be passed on to the consumer 
in the way of higher prices. And by 
further taxing corporate enterprise 
he would dry up the incentive for 
further industrial growth, upon which 
the nation depends for ifs existence. 
In one speech he professes to be the 
champion of free enterprise, and in 
another he urges curtailment of cor- 
porate profits. By these statements 
he will only lead us to a form of 
totalitarianism: This must please 
Russia, who is so anxious and de- 
termined to wreck this nation and its 
democratic tenets. 

We need a complete change in 
thought by our administration on the 
state of the Union. We must bring 
an end to the sabotaging of our eco- 
nomic structure if America is to sur- 
vive as a nation of free enterprise and 
of opportunity. 
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Passage of Mahaffie 


Rail Bill Expected 


Measure designed to permit carriers with ~ 


heavy debt structure to make voluntary fin- 


ancial readjustments awaits Senate action 


he Mahaffie railraad bill, passed 

by the House during the last ses- 
sion of Congress, appears to have 
good chance of Senate approval be- 
fore adjournment this summer. 

The House version of the bill re- 
establishes the voluntary financial re- 
adjustment procedures of the old Mc- 
Laughlin Act which expired some 
two years ago. The version that will 
come before the Senate goes beyond 
the modification of bonded debt and 
would permit readjustments to be 
made to stock capitalizations as well, 
where large preferred dividend accu- 
mulations exist. 

Four roads which seem in line to 
benefit from passage of the measure 
are the Lehigh Valley, the Boston & 
Maine, the Missouri-Kansas-Texas, 
and the Western Maryland. The Le- 
high Valley is characterized by heavy 
capitalization (more than $170,000 
per mile) of which debt, including 
rentals, represents more than two- 
thirds. During the next several years 
the company has $38 million in bond 
maturities te meet and yet it has cov- 
ered fixed charges only occasionally 
in recent years, the war period ex- 
cepted. In 1946, fixed charges were 
covered by only a very small mar- 
gin. 

Indicates Interest 


The road not only has the prob- 
lem of early maturities to face, in- 
cluding $5 million due on June 1 
next, but there is more than $93 mil- 
lion of outstanding funded plus other 
obligations. Passage of the Mahaffie 
bill would enable it to draw up some 
plan to escape the possibility of fail- 
ure of meeting its various bond issue 
maturities beginning this year. The 
Lehigh Valley management, in fact, 
is definitely interested in the passage 
of the measure introduced by the 
New Jersey Congressman. 

Although the Boston & Maine has 
made commendable progress in re- 
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ducing its fixed charges since 1940 so 
that the present total is somewhat 
less than annual earnings in most re- 
cent years (except 1938), there re- 


‘main large dividend arrears on its 


various classes of preferred—the 
prior preferred, and the Classes A, 
B, C, D, and E. Had it not been 
for the introduction of the Mahaffie 
Bill, it is likely that the manage- 
ment would have worked out some 
capital stock readjustment plan be- 
fore this time, but as matters now 
stand the Boston & Maine is await- 
ing the passage of some Federal leg- 
islation making a plan binding on all 
stockholders providing a substantial 
majority of the stock approves. The 


Boston & Maine manifested some im- 
provement in 1947, with an 11- 
months’ net of $2.8 million against 
$1.3 million a year earlier, but the 
road is not doing sufficient business 
to justify its present unwieldy capi- 
talization, nor is there any indication 
that it will. 

The Missouri-Kansas-Texas has 
recently had to raise funds, through 
a temporary bond issue, for back Fed- 
eral income and excess-profits taxes, 
and owes more than $5 million ac- 
crued interest on adjustment mort- 
gage bonds and arrears on preferred. 


Explains Default 


Last October, the road informed 
holders of its adjustment 5s of 1967 
that one of the reasons it was unable 
to pay interest at the time was the 
deficiency on income and_ excess 
profits taxes for the years 1942-44 
inclusive, the amount then aggregat- 
ing about $3.7 million. Last Decem- 
ber, the M-K-T received permission 
from the ICC to issue $10 million 
temporary bonds as collateral for the 
deferred payments, the bonds to be 
paid off in semi-annual installments 


Please turn to page 29 


17 Banks In Billion Dollar Class 


he “Big Three” in banking con- 

tinue toa be Bank of America Na- 
tional Trust & Savings Association, 
operating mainly in California; The 
National City Bank of New York; 
and The Chase National Bank of the 
City of New York. 

In addition to the other direct 
banking institutions shown in the 
tabulation, aggregate deposits of the 
constituents of four bank holding 
companies place them in the Billion 
Dollar Deposit Club. Transamerica 
Corporation (which also owns 19 per 
cent of Bank of America) has nine 
principal (of a total of 40) domestic 
controlled banks with $1.4 billion of 
deposits when last reported; it also 
controls Banca d’America et d'Italia, 
with 17,764 billion lire of deposits. 


Other Chains 


Northwest Bancorporation’s 77 af- 
filiates in Minnesota, North Dakota, 
South Dakota, Montana, Wisconsin, 
Nebraska and Iowa had $1.2 billion 
deposits at the end of 1946. First 
Bank Stock Corporation’s 74 affili- 






-ates in Minnesota, Montana, North 


Dakota and South Dakota had $1 bil- 
lion deposits at mid-1947. And 
Marine Midland Corporation’s 19 
banks and trust companies in New 
York State, more than 98 per cent 
controlled, also total about $1 billion. 





Rank in Order of Deposits 


Deposits 
Bank Dec. 31, 1947 
Bank of America, N. T. & 

Das vids wees wcidais.c é $5,467,199,000 
Nat'l City Bank of N. Y... 4,992,573,000 
Chase Nat’l Bank........ 4.477 562,000 
Guaranty Trust Co....... 2,451,659,000 
Manufacturers Trust Co... 2,320,056,000 
Cont. Ill. N. B. & T. Co... 2,229,664,000 


lst Nat’] Bank of Chicago 2,153,198,000 
Security 1st Nat’l (L. A.) *1,580,957,000 


Cent. Hanover B. & T. Co. 1,492,340,000 
Bankers Trust Co......... 1,483,951,000 
1st Nat’l Bank of Boston.. 1,337,883,000 


Chemical Bank & Trust Co. 
Nat’l Bank of Detroit... .. 
Bank of the Manhattan Co. 
Mellon Nat’! B. & T. Co... 
Irving Trust Co.......... 
Cleveland Trust Co....... 


1,284,087,000 
1,177,120,000 
1,140,002,000 
1,131,028,000 
1,072,860,000 
1,030,169 ,000 





*June 30, 1947. 
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Come-Back for 


Credit Companies 


Installment finance leaders are recovering from their 


status as wartime casualties. 


But growing competi- 


tion will prevent reattainment of former profit peaks 


or many years prior to the war 

Commercial Credit Company and 
C.1.T. Financial Corporation ‘(known 
as Commercial Investment Trust pri- 
or to April 1945) were regarded as 
comparatively depression-proof. The 
former company showed a loss in 
1932 and paid no dividend the follow- 
ing year, but otherwise its record has 
been unsullied since 1913; C. I. T. 
has not operated at a deficit or failed 
to yield a return to its stockholders 
since it was formed in 1924. 

War, however, exercised a more 
lasting influence on the earnings of 
these enterprises than did depression. 
Abnormally high purchases of auto- 


mobiles and other consumers’ durable 


goods in 1941 built up the volume of 
business of both companies to new 
peaks ; added to a respectable amount 
of paper already 
previous years, this gain permitted 
the best earnings since 1937 in both 
cases. 

But in each of the following five 


years, profits grew progressively 
smaller, reaching a nadir in 1946 
which, in the case of C. I. T., was 


under the depression low of 1932. 
Diversion of production facilities 





Commercial Credit 


Receiv- Common 
ables Share 

Purchased - Earn--. Divi- 

(Millions) ings dends Price Range 
1929.. $442.8 a$3.61 a$1.67 a52%4—15. 
1932.. 141.6aD1.30 a0.31 a9%— 3% 
1937.. 933.9 7.10 5.50 691%4—303% 
1938.. 5243 . 460 4.00 597—23 
1939.. 625.9 401 4.00 57 -—3834 
1940.. 845.3 4.23 3.25 48- —27% 
1941.. 1,018.6 465 3.00 31°—16% 
1942.. 569.5 3.52 3.00 29%4—16% 
1943.. 476.9 3.17- 3.00 44. —25% 
1944... 469.7, 280 2.25 43%4—37% 
1945.. 4514 2.40 2.00 53%—39. 
1946.. 877.1 2.15 200 5934—36% 
Nine, months ended September 30: 
es... oe “Pag Po * RS een 
1947.. 1,075.6 2.57 b2.00 b4g%4—36 





. a—Adjusted for 20% 
b—Full year. 
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outstanding from © 


stock dividend 1936. 


from automobiles and other consum- 
ers’ durable goods largely financed 
under time payment plans was a 
heavy blow to the credit companies. 


The volume of installment sale credit 


outstanding fell from a record peak 
of $4.1 billion in August 1941 to a 
record low of $689 million in April 
1944; the latter figure was less than 
the smallest volume witnessed during 
the 1932 depression. There was prac- 
tically no improvement until late 
1945, and even as of a recent date 
the volume of installment sale credit 
was under $2.5 billion. 


Restrictive Factors 


The trend is strongly upward, but 
progress has been hampered until re- 
cently by a number of restrictive fac- 
tors, Reconversion to civilian pro- 
duction was slow, and is still some- 
what disappointing as regards auto- 
mobile output—the most important 
single factor for the credit companies. 

Relaxation of consumer credit 
restrictions by the Federal Reserve 
Board at the end of 1946 had only a 
minor effect on the business available 
to C. I. T. and, Commercial Credit, 
since terms on automobile financing 
were left unchanged and there was 
no revision of the down payments re- 
quired on purchases of refrigerators, 
radios and similar items. 

But the Reserve Board’s Regula- 
tion W was allowed to expire com- 
pletely last November 1, and other 
influences now at work are also 
strongly constructive. Higher prices 
on items consumers wish to finance, 
together with higher living costs, are 
increasing the demand for installment 
financing. The automobile industry 
is finally getting into the swing of 
large-volume production, and is ex- 
pected to increase its output further. 

Larger volumes and: high prices 
mean an increase in the factoring 
business carried on by both C. I. T. 


‘and Commercial Credit. 
to financing purchases of passenger 






In addition 


cars, these enterprises also insure 
them on a comprehensive basis; this 
is another field of activity which 
dwindled during the war, but is cur- 
rently on the upswing. 

The credit leaders are rather slow 
in reflecting, in their earnings state- 
ments, changes in the volume of busi- 
ness done. This is because their ac- 
counting policies call for the deferring 
of service charges on _ installment 
financing rather than their full in- 
clusion in income at the time the 
financing is done. . This policy mod- 
erated and slowed the decline in earn- 
ings during the war, and later worked 
in reverse to slow the gain. 

In more recent months, however, 
earnings have been increasing sub- 
stantially as volume rose to new 
peaks, The favorable trend in profits 
will continue until some time after a 
reversal occurs in the trend of new 
business written—a development 
which is net now in prospect. But 
there is little possibility that former 
peaks in net income can be reattained 
within the predictable future. New 
competition has arisen in the field 
since the pre-war period. particularly 
from commercial banks. 

Although there has been no change 
as yet in the $2 annual dividend rates 
paid for the past three years by both 
companies, Commercial Credit paid a 
25-cent extra at the beginning of this 
year. Even disregarding this pay- 
ment, the two stocks afford vields of 
over 5 per cent at present prices 
around 38, and are moderately at- 
tractive for income. 





C. I. T. Financial 
Common 

Business Share 

Volume Earn- Divi- 

(Millions) ings dends Price Range 
1929.. $489.5 a$2.39 a$1.07 a56%4—19 
1932.. 317.4 a1.36 a1.33 al854— 7% 
1937.. 1,291.7 636 5.00 80%—34 
1938.. 6965 4.75 400 64 —31% 
1939.. 9664 434 4.00 60 —42 
1940.. 1,285.0 4.35 400 56 —32 
1941.. 1,638.7. 4.78 4.00 377%—19% 
1942.. 7794 3.96 3.00 34 —20%4 
1943.. 673.7 2.94 3.00 441%4—293% 
1944.. 693.3 2.10 2.55 50%—40% 
1945.. 7864 161 200 58 —42y% 
1946.. 1,643.3 1.27 2.00 58%—36% 
Nine months ended September 30: 

1946 -.:) D677) 5 OSS swans... od. x0 
1947. .b1,206.7. 1.45 ©2.00 c48Y4—37% 





a—Adjusted for 2%4-for-1 stock split 1929 and 
stock dividends; 25% in 1934, 20% in 1936. 
b—Six months ended June 30. c—Full year. ° 
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Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


Common stock commitments should be confined 
to issues of above-average grade held for in- 


Failure of the stock market to make a normal 
response to numerous favorable background devel- 
opments of the past several weeks has increased 
investor-uncertainty and brought out an increased 
volume of selling, with the result that the price 
averages have been declining sharply. Aggregate 
dividend payments currently being received by 
shareholders are well above year-ago levels, numer- 
ous new earnings records are expected to be shown 
by the annual reports that shortly will be appearing 
in volume, and business activity gives no sign of 
imminent turn-down. Yet the New Year so far 
has seen only a persistent decline, with the indus- 
trial index at mid-week about 10 points under its 
December 31 level. 


Biggest unsettling factor in the current picture 
is, of course, the foreign situation. Without the 
necessity for aid abroad, or need to finance a 
Marshall Plan or maintenance of defense forces at 
high levels, not only would there be no argument 
against drastic tax reduction but much of the pres- 
ent inflation in this country never would have 
developed. At this time it is difficult to envisage 
any great improvement in the near future in the 
European picture as it affects this nation. But if the 
political situation there should take an unexpectedly 
favorable turn in the months ahead it could con- 
stitute a bullish factor of primary importance. 


Foreign relief costs or not, this is an election 
year and there seem excellent chances for lower 
taxes at the present session of Congress. No change 
in the corporate rates is in prospect, but levies on 
individuals almost certainly will be reduced. It 
can be argued that a personal income tax reduction 
under present conditions would be inflationary. 
But it also is true that it would add further to the 
purchasing power of the public and afford signifi- 
cant stimulus to retail trade, which recently has 
been running below a year ago on a unit basis. 


High prices have been one of the things be- 
ginning to act as a brake on retail trade, but another 
is that consumers by this time have been able to 
obtain the goods that were unobtainable during the 
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come, a policy advocated here for many months 


war years. Personal inventories have been rebuilt, 
and the backlog of unsatisfied demand sharply re- 
duced. Despite such adverse influences, the volume 
ef retail trade should continue to hold well above 
prewar levels largely as a result of replacement 
needs alone. 


The rate of industrial production for the cur- 
rent month probably is a little short of that for De- 
cember, but the change does not appear to be great. 
Construction activity promises to continue at high 
levels for an indefinite time, the automobile manu- 
facturers still are unable to meet demand and the 
barometric steel industry recently set a new post- 
war operating peak. The volume of general busi- 
ness for the first half of the year may not equal 
recent records, but it will be large by all prewar 
standards and corporate earnings should be quite 
satisfactory for shareholders. 


The market so far has refused to recognize the 
fact that despite whatever readjustments may ulti- 
mately have to be made, a substantial part of the 
inflation has been permanently frozen into the price 
level. In periods of uncertainty on the part of 
many investors, the tendency has been to pay more 
attention to the fact that some of the recent earnings 
increases have represented a significant degree of 
artificiality, and thus should not be capitalized by 
share prices. But a phenomenon of the present 
market has been its reluctance to capitalize even 
reasonably normal earning power at conventional 
ratios, and absence of preceding speculative activity 
is one reason for the opinion that technical read- 
justments should be comparatively moderate. 


Nonetheless, investment policy should con- 
tinue to be patterned along the lines of conservatism 
advocated here for many months. As stated time 
and again, new purchases as well as existing hold- 
ings should be for income purposes and not in the 
hope of market profits. At some point later on 
speculative purchases will be warranted. But before 
that time arrives there will have to be considerable 
change in market psychology. 

Written January 22, 1948; Richard J. Anderson. 
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Cigarette Margins Squeezed 


Unit profit margins of cigarette makers, who 
depend largely on tobacco prices which account for 
approximately 70 per cent of all costs, will be 
adversely affected by the continuing rise in price 
of burley tobacco which reached a 28-year record 
high at almost 52 cents a pound at tobacco auctions 
this month. Burley prices in 1947 averaged about 
48 cents a pound, compared with the 1946 average 
of 39.7 cents. 

Burley comprises about 40 per cent of the tobacco 
used in cigarette making, and the 1947 rise was 
offset by the six- to eight-cent lower average cost 
of flue-cured leaf. The impact of the rising cost of 
burley over the past two years has been modified 
also by the fact that the leading companies have 
accumulated substantial inventories and follow the 
accounting practice of averaging the cost. 

Notwithstanding the pressure on margins, over-all 
profits of the industry have increased in conse- 
quence of steady gains in sales. Despite the possi- 
bility of higher average tobacco costs this year, 
and the uptrend in selling expense, it is not con- 
sidered likely that prices will be hiked, at least over 
the next six months. Reduction in the Federal excise 
tax is hoped for this year, but against this many 
state governments are increasing state excise taxes 
which add to the cost to the consumer. 


Drop in Sugar Prices 

With the National Sugar Refining Company 
taking the lead in ending the suspense, the leading 
cane sugar refiners have lowered the price of re- 
fined cane sugar in bulk to 8 cents a pound from 
the 8.40-cent level which had been in effect since 
August 6, last. Prices of packaged cane sugar were 
announced as undergoing adjustment. No imme- 
diate action was taken by beet sugar refiners who 
held their quotation nominally to 8.30 cents a 
pound. But with the usual differential between the 
two products, beet refiners were expected to post 
their price at 7.90 cents for beet sugar in bulk. 

While a drop in refined sugar prices was ex- 
pected, the deadlock was broken sooner than antici- 
pated. Cane refiners were looked to to take the lead, 
and their reluctance to act stemmed from their 
heavy inventories of raw sugar purchased from the 
Government at 6.32 cents a pound. Beet processors, 
because of the support features of the Government’s 
sugar program, naturally waited for cane refiners 
to revise prices before taking any action themselves. 
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Actual buying of refined sugar has been in the 
doldrums for weeks, buyers holding off in expecta- 
tion of a revision which would bring the price of 
the commodity to a realistic level. On the other 
hand, refiners were watching developments in the 
world market, in which the downtrend was sharply 
interrupted a week ago, mainly as the result of 
action by Cuban mill owners. The Cubans an- 
nounced plans to operate under a single seller or 
co-ordinator and to impound for one year one mil- 
lion tons of the coming crop, thus lightening pres- 
sure on the market for their product. While taking 
the form of a petition to the Cuban Government the 
plan is understood to have been suggested by the 
Government itself. 


Spur Scrap Drive 

The auto industry, which contended all through 
1947 with a tight situation in steel and expects no 
early improvement in the situation, has enlisted the 
aid of its dealers in a drive to salvage iron and steel 
scrap now lying around in repair shops, garages 
and other places. The incentive offered by Packard 
Motor Car Company, for example, is one “bonus” 
car delivery for each carload of scrap iron and 
steel shipped to Detroit. The dealer receives the 
market price for the scrap and Packard pays trans: 
portation charges. The “bonus” car is not charged 
against the dealer’s new-car allotment. 

While the campaign has been in operation only 
since the first of the year it is reported already to 
have resulted in sizable shipments. Few dealers are 
in position to ship a full carload immediately, but 
by pooling their scrap groups of dealers in many 
areas have been able to make frequent shipments. 


Retail Volume 


Among increases in December sales of indepen- 
dent retailers over the previous December, the 
greatest advances were made by lumber dealers and 
furniture stores while jewelry stores and eating and 
drinking places reported losses of 2 per cent. Sales 
generally were 9 per cent greater than in December 
1946. The Commerce Department now estimates the 
year’s retail sales total at $118 billion compared 
with a little over $100 million in 1946. While higher 
prices accounted for much of the rise, there was 
some increase in physical distribution of items to 
consumers. Individual increases for December over 
the same 1946 month were 33 per cent for lumber 
dealers, 22 per cent for furniture stores, 13 per 
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cent for hardware stores, 12 per cent for motor 
vehicle dealers and 10 per cent for department 
stores. 


Oil Burner Sales 


Despite petroleum shortages which may persist 
all winter in states east of the Rocky Mountains, 
sales of home oil burners were little affected in De- 
cember and dealers indicate little pessimism con- 
cerning future sales. A nation-wide survey made by 
Fueloil and Oil Heat magazine reveals that the 
first winter month saw installation of 50,918 domes- 
tic oil burners, bringing the total for the year to 
an all-time high of 820,923 units, nearly twice the 
1946 figure of 455,218. Of the 1947 total, only 9 
per cent represents replacements of old oil-burning 
units, the remainder comprising new oil users con- 
verted principally from coal. In New England, how- 
ever, where the fuel shortage is the most acute, re- 
placement installations totaled 41 per cent of all 
December sales. 


Radio Tax Scanned 


Pointing out that more American homes have 
radios than such other common household fixtures 
as electricity, telephones or plumbing, radio manu- 
facturers have suggested to the Treasury Depart- 
ment that commercial-type receiving sets and com- 
ponent parts be exempt from the present Federal 
excise tax of 10 per cent. Today, more than 60 mil- 
lion radio sets are in use in over 90 per cent of the 
homes in the country. The latest estimate of 1947 
production by all radio set manufacturers is 18.5 
million sets compared with 15 million in 1946 with 
179,000 television sets reported, against only 6,476 
made in 1946. 

One of the chief industry reasons for repeal or 
reduction of the tax is that manufacturers of 
“standard” brand radios must underwrite a large 
share of the cost of national distribution and adver- 
tising which must be recovered in the selling price 
of the radio upon which the tax is computed. So- 





called “private brand” manutacturers, which sell 
directly to chain stores, department stores and mail 
order houses, do not incur as much promotion ex- 
pense. As a result, the excise tax on a standard 
brand set is considerably higher than the tax on a 
comparable private brand set, thus pyramiding 
prices. Repeal or modification of the tax, therefore, 
would provide some stimulus for sales of radio set 
makers who market under their own brand name 
exclusively. 


Corporate News 
Interchemical Corporation stockholders 
April 19 to vote on 2-for-1 stock split. 
Canada Dry’s first quarter sales estimated at $13 
million vs. $10 million a year ago; expects $60 mil- 
lion sales for 1948 fiscal year. 
Merchants & Miners Transportation stockholders 
meet March 17 to vote on dissolution of company. 
Socony-Vacuum plans to enlarge its East St. 


meet 


_ Louis refinery at cost of several million dollars. 


Walgreen’s sales for December and 12 months 
were 3.2 and 5.2 per cent respectively above 1946. 

Crown Cork & Seal stockholders will vote on a 
9.for-1 stock split January 28. 

General Motors is considering sale of its 18.9 per 
cent interest in Bendix Aviation. 

Remington Rand will transfer machinery from its 
small unit in Montreal to a new plant in Scotland. 

Blaw-Knox plans to serve the farm .market with 
specialty equipment and buildings; an entirely new 
field of operations for the company. 

Sales for the fiscal year ended October 31 (in 
millions): Armour, $1,956.4 vs. $1,184.5; A. G. 
Spalding, $24.2 vs. $19.4; Dresser Industries, $80 
vs. 54.8; Julian & Kokenge, $6.9 vs. $5.4; John 
Morrell, $286 vs. $153.5; Adolf Gobel, $13.2 vs. 
$10.3; Rath Packing, $205.8 vs. $100.3; Divco 
Corporation, $10.8 vs. $7.2; Lee Rubber & Tire, 
$37.2 vs. $32.1; Emerson Radio & Television, $32.6 
vs. $23.1; Wilson & Company $738.2 vs. $440.5; 
Hygrade Food Products, $173.1 vs. $154.9. 
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This ‘service is supplementary to various other features 
which appear each week in FinanctaL Wor p. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined ‘to these securities. The selections are not to 


be regarded as trading advices or as short term recom- 
mendations. Notice is given — together with reasons for 
the change — when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with policies outlined in “Market Outlook” on page 15. 





Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes: 


Recent " Call 
Price Yield Price 


American Sugar 7% cum........ 128 5.47% Not 
Atch., Top. & S.F. 5% non-cum. 101 4.95 Not 
Celanese $4.75 cum. Ist........ 102 4.66 105 
Gillette Safety Razor $5 cum.... 94 5.32 105 
Radio Corp. $3.50 cum........... 69 5.07 100 
Reading 4% Ist (par $50) non- 

SS. pcaveveces WiGance sce ae 37 5.41 50 


These issues are of lower quality than those above, but 
dividends seem reasonably assured. 


Crucible Steel 5% cum. conv... 69 7.25 110 
Curtis Publishing $3-4 pr. cum.. 56 7.14 75 
Southern Rwy. 5% non-cum.... 62 8.06 100 


| Bonds 


These bonds are of high quality, and are suitable for 
conservative investment purposes: 


Recent Net Call 


Price Yield Price 


U. S. Government 2%s, 1972-67 100.8 2.49% Not 


American Tel. & Tel. 2%4s, 1975 95 3.00 Not 
Atl. Coast Line gen. 4%s, 1964.. 101 4.40 Not 
Bethlehem Steel cons. 2%4s, 1970 97 2.95 103% 
Chic., Burl. & Quincy 3%s, 1985 95 3.35 105% 


Goodrich Ist 2%4s, 1965........ 99 2.80 102% 
Pacific Tel. & Tel. deb. 234s, 1985 93 3.05 106 
Union Oil of Calif. 234s, 1970.. 99 2.80 103 


These bonds can be used for general investment purposes. 
While not of the same quality as those above, they are 
reasonably safe as to mterest and principal. 


Recent Current Call 
Price Yield Price 


Chic. & N. West. conv. 444s, 1999 63 7.14 101% 
Illinois Central joint 4%s, 1963 85 5.29 105 
Missouri-Kansas-Tex. Ist 4s, 1990 na (| 5.63 Not 
New Orleans Gt. Northern Ist 5s 


A” SEO n6st sa paaowsanks 100 5.00 105 
New York Central 4%s, 2013.... 71 6.34 110 
Northern Pacific ref. & imp. 4%s, 

ST xviikaundine idee cee 89 5.06 110 
Southern Pacific 4%s, 1969.... 92 4.89 105 
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Common Stocks for Income 


Issues of this type should constitute the larger portion of 
the stock commitments held by the average investor; only 
a minor place should be accorded the “business cycle” 
type of shares. 


10. Year 

Divi- Average 

dends (1938-47) 
Paid ash -——Dividends—. Recent 
Since Dividends 1946 1947 Price 
Adams-Millis ........ 1928 $2.17 $6.00 $4.00 45 
American Stores ...... 1939 0.85 1.00 140 24 
American Tel. & Tel.. 1900 9.00 9.00 9.00 151 
Borden Company ..... 1899 =1.68 2.25 2.55 41 


Chesapeake & Ohio.... 1922 3.07 3.50 3.00 43 
Consolidated Edison .. 1885 1.78 1.60 160 23 
Electric Storage Battery'1901 2.15 2.50 3.00 55 
First National Stores.. 1926 2.55 3.00 3.00 56 


Freeport Sulphur ..... 1927 2.06 2.50 2.50 40 
Gen’] Amer. Transport 1919 2.52 2.50 2.79 56 
General Foods ........ 1922 1.87 2.00 2.00 38/ 
Kress (S. H.) ....... 1918 2.06 4.20 3.50 48 


Louisville & Nash. R.R. 1934 3.21 3.52 3.52 43 
MacAndrews & Forbes. 1903 2.05 1.80 2.65 39 
Macy (R. H.) ....... 1927 2.11 2.60 2.20 35 
May Department Stores 1911 1.76 2.42% 3.00 39 
Mid-Continent Petrol’m 1934 1.43 2.00 3.2) ;y Se 
Pacific Gas & Electre. 1919 2.00 2.00 2.00 35 
Philadelphia Electric.. 1929 1.44 1.20 1.20 22 


Pillsbury Mills ...... 1924 1.52 1.70 2.30 35 
Reynolds Tobacco “B”. 1918 1.96 1.75 2.00 40 
Socony-Vacuum ...... 1911 0.63 0.75 100 16 
Standard Oil of Calif... 1912 1.80 2.30 3.20 57 
Sterling Drug ........ 1902 —=—-1.78 1,90 2.00 34 


Underwood Corporation 1911 2.68 2.50 4.004 49. 
Union Pacific R.R..... 1900 6.00 6.00 6.00 154 
Walgreen ............ 1933 1.50 1.60 15: 32 


Business Cycle Stocks 


Earnings of issues included in this group are affected 
by cyclical changes in business activity to a greater degree 
than those above. The bulk of one’s security holdings 
should comprise more stable issues, such as those in the 
“common stocks for income” group. 


: Dividends—, Earning Recent 
1946 «= «1947. 1946=Ss«194?—Ss Price 


Allied Stores ........ $1.80 $2.75 b$4.44 b$2.08 27 
Bethlehem Steel ...... 2.00 2.00 c2.78 ¢3.78 33 
Canada Dry ..06.s00.% 0.32 0.67 £1.07 f131 14 


Container Corporation.. 3.40 4.50 c4.85 7.90 39 
Crown Cork & Seal.... 150 1.60 c2.68 c4.44 40 


Firestone Tire ........ 3.75 4.00 g13.21 213.46 46 
General Electric .:.... 1.60 1.60 c0.01 1.96 35 
Glidden Company .... 1.00 .1.10 22.97 27.00 25 
Kennecott Copper .... 2.50 4.00 b0.42 b4.26 47 
Phelps Dodge ........ 1.60 4.20bD0.11 b4.66 43 


Tide Water Asso. Oil.. 1.20 1.05 c1.88 c2.71 21 
Twentieth Century-Fox. 4.00 3.00 c5.69 3.65 20 
U.S: Seeks... chitaen 4.00 5.00 4.43 c9.01 73 


b—Half year. c—Nine months. f—Fiscal_year ended Septem- 
ber 30. g—Fiscal year ended October 31. D—Deficit. 
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Washington Newsletter 








Congressional view of tax question shaping up 
slowly—Marshall's attitude provides ammunition 
for opposition—Plans to unblock foreign assets 


WasHINGTON, D. C.—TIi you 
could take a composite photograph, 
so to speak, of how Congressmen feel 
about taxes, you’d get something like 
this: There must be a reasonable cut. 
The lower brackets should be favored, 
but without prejudice to the middle 
class or to investment incentive. In- 
deed, the present steep rates surely 
reduce incentive. While the reduc- 
tions should be sufficient to make peo- 
ple feel better, they must not be in- 
flationary. This might be worked out 
by cutting the budget. But budget 
cuts must not injure such-and-such 
(varying with district represented ) 
Government services. It goes with- 
out saying that debt must be reduced. 
And, of course, this community-tax 
business must be fixed up. 

This is a composite. So much 
muddle does not reflect the point-of- 
view of any single Congressman. 
Particular Congressmen who are in- 
terested in taxes, on the contrary, 
usually have particular obsessions 
that, taken alone, are quite consistent. 
Congressman Gearhart wants to shift 
the tax from incomes to excises; 
many others want to get rid of ex- 
cises, Senator Flanders has opinions 
like those of CED, which leave Knut- 
son cold. 

The variety of points-of-view does 
not argue that there won’t be a cut; 
inaction usually reflects just a few 
sharply clashing opinions. But it does 
not look as though any existing bill 
can clear both Congress and the 
White House. It might be possible 
to dress up either the Knutson or the 
Administration bill to make them 
pass. Leaders are working on that. 


The President’s Economic report, 
like the Budget, was friendly to the 
bond market. It says flatly that pro- 
posals that the Reserve Banks stop 
Supporting long term bonds should 
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not be considered. And, within the 
Administration at least, nobody is 
known to be considering it. This fact, 
alone, cannot be a guide, however, to 
the trader who watches fractions. 


Secretary Marshall unwittingly 
gave opponents of the European Re- 
covery Plan a good deal of ammuni- 
tion. He told the Senate Committee 
that a curtailed program would be 
worse than none at all. The program 
as presented by State Department 
couldn’t be changed in any important 
respect. Now, that is precisely what 
no experienced testifier ever says to 
a Congressional Committee. Com- 
mittees did not even believe that sort 
of thing when they got it from Army 
men during the war. 

Congress always takes it for grant- 
ed that a request for money is over- 
stated ; by now such overstatement is 
a fixed convention. It is also con- 
ventional to deny that figures are 
padded, but to state the denial diffi- 
dently, not as a brute fact. The prop- 
er thing to say is that you are quite 
sure every penny is needed but that, 
should Congress feel otherwise, you'll 
do the best you can. 

Within the Administration itself, 
the ERP figures were audited and re- 
vised over and over again. 
tail was criticized and changed. The 
Administration has put documentary 
proof on record. This leaves Secre- 
tary Marshall arguing that final de- 
cision among a host of proposals 
proved exactly correct and denying to 
Congress the right to the same kind 
of criticism that went on for months 


within the Administration. It’s: a 
hard argument to win. 
The trade associations may 


charge that enforcement of the lobby- 
ing law by the Justice Department 
aims to stifle the. voice of business. 


Each de- 










































Through Grand Jury probes, Justice 
is trying to force registration on 
those trade groups whose employes 


have registered. If it succeeds, the 
Revenue Bureau might deny that 
members can deduct dues from tax- 
able income. Such an outcome coulil 
bring serious losses in membership. 


The agencies handling blocked 
foreign money and vested securities 
think that something will be done 
“any minute” to turn some of it over 
to the wartime allies. They had been 
working on plans since the -war; 
countless projects of the sort started, 
reached what seemed to be maturity 
and died. But this time, it is said, 
some plan will be promulgated. 
France and other countries will get 
money their citizens hid in the 
United States. 

Allied countries will certify which 
accounts or securities are owned by 
their Nationals. The funds will be 
turned over to these Governments. If 
there are enemy taints, presumably 
nothing will be paid the owners; 
otherwise, there may be payment in 
domestic exchange. The United 
States won’t continue to hold the 
stakes. Amount to be transferred is 
said to be pretty high. 

The hitch in such plans has been 
that so much money is held under 
Swiss names. This allows for suit 
within the United States against any 
intergovernmental transfer. It is re- 
ported that the State Department at 
last has reached an agreement with 
Switzerland, very likely as a part of 
the Marshall Plan from which the 
Swiss, too, would benefit. If it goes 
through, the Swiss banks should lose 
some of their business in joint-ac- 
counts, devised to escape creditors. 

—Jerome Shoenfeld. 
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New-Business Brevities 









Plastic Parade 

American Optical Company an- 
nounced this week an improved type 
of plastic contact lens that fits under 
the eyelid and is worn on the eye- 
ball—the new, unbreakable and in- 
visible contact lens is already being 
worn by hundreds of people, and is 
the result of ten years of research. 
... Rohm and Haas Company’s 
“Plexiglas” is used for the base block 
of a new map-marking stamp that is 
made entirely of plastics in place of 
the usual rubber and wood—manu- 
factured by Acromark Company, the 
new marker allows the user to see ex- 
actly where he is placing the symbol 
on the map; it is planned to adapt the 
new stamp to use in other fields 
where accuracy of position marking 
is essential. . . . Wallpaper with a 
surface of an extremely thin cellulose 
acetate plastic is now manufactured 
by Celanese Plastic Corporation— 
chief advantage is that it can be 
cleaned with a damp cloth, soap and 
water without injury to the surface. 
. . . Neoprene, a product of E. I. 
du Pont de Nemours & Company, is 
being used for washers used with 


nails in putting metal roofing and sid- 
ing on buildings—the washers are 
manufactured by Gora-Lee Corpora- 
tion and are said to prevent nail 
“pull” caused by expansion and con- 
traction of the metal. . . . Something 
new for sleeping comfort is a pillow 
made of Union Carbide & Carbon 
Corporation’s Vinylite—called the 
Vinylite Air Pillow, it is manufac- 
tured by Du Page Plastics Company, 
and is said to be easy to handle, free 
of dust and feathers, long lasting and 
comfortable; when not in use, the 
plastic pillow can be deflated and 
folded for storage. 


Rubber Rambles 

Eight-foot square rubber mats are 
used in many apple orchards to pre- 
vent bruising of the fruit that acci- 
dentally falls to the ground during 
picking—manufactured by United 
States Rubber Company, the mats are 
of a sponge-like rubber, honeycombed 
with nitrogen-filled spaces... . E. F. 
Houghton & Company recently pub- 
lished a 112-page handbook on syn- 
thetic rubber packings—more than 30 
engineering drawings and numerous 
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THE NEW PROXY RULES 


A BOOKLET containing the new proxy rules of 
the Securities and Exchange Commission is now 


ready and will be sent you without charge on 


These rules are permissible for current solici- 
tations and become obligatory for all solicitations 
commencing on and after February 15th. 


Ask for Booklet F 


GEORGESON & CO. 


52 Wall Street, New York 5, N. Y. 
Telephone HAnover 2-1470 


Boston ¢ Philadelphia * Chicago * Los Angeles * San Franciseo 
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photographs illustrate the handbook, 
which is said to be a complete author- 
ity on the application and design of 
packings of all types, both fabricated 
and homogeneous. . . . Hycar P: A. 
is a new type of rubber now in semi- 
works production by B. F. Goodrich 
Chemical Company—it is said to have 
unusual resistance to oils, heat and 
ultra-violet light and is available in 
both dry and latex forms; in its vul- 
canized form it can be used in belt- 
ings, oil seals, gaskets and insulation 
coatings. . . . Pliofilm, a transparent, 
moisture-proof film developed by 
Goodyear Tire and Rubber Com- 
pany, can be used to replace the time- 
honored custom of wrapping natural 
cured cheddar cheese in cheese-cloth 
—the new package is used by Armour 
& Co. in distributing “Miss Wis- 
consin” cheese on a national basis; it 
is said to prevent mold and rind for- 
mation and to keep the product “fresh 
as a spring morning.” 
we 

Drug Stories 

Something new for persons who 
are inclined to, become travel-sick will 
soon be marketed by Multiproducts 
Company—called “Trip-Eze” chew- 
ing gum, it is said to alleviate car-, 
sea- and airsickness. . . .Milkmaid, 
Inc., a Manhattan cosmetic manufac- 
turer, is introducing what it claims 


' is the first nail polish that is scented 


with perfume—available in a variety 
of shades, it is said that the scent lasts 
for about 24 hours after application. 
». . . Colgate-Palmolive-Peet, through 
its Kay Daumit’ division, will soon 
package its Lustre-Creme shampoo in 
tubes of two sizes in addition to its 
present four-ounce jar—national ad- 
vertising in magazines and newspa- 
pers and on the radio is being sched- 
uled through Lennen & Mitchell, Inc. 
. . . Sayman Products Company: is 
expanding its advertising campaign 
for its Sayman Vegetable’ Wonder 
soap, slanting its copy at the house- 
wife who is concerned with hard 
water problems—the 60-year-old bar 
soap was in very short supply during 
the war period, but adequate stocks 
are now available, according to its 
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manufacturer... . Jacques L. Wach- 
tel has developed and patented a new 
method for the recovery and isolation 
of penicillin which ‘is said to provide 
a purer product than any otherwise 
obtained—patent rights were 
signed to the United States of Amer- 
ica, represented by the Secretary of 
Agriculture, for governmental pur- 
poses without royalty payment. 


Auto Motifs 


Universal Oil Products Company 
announced that it is manufacturing 
an automatic switch that will cut 
the ignition of an automobile if it 
overturns—the device consists of a 
small plastic bowl containing mer- 
cury in the bottom and through which 
the current normally passes; if the 
car should turn over the mercury 
clears the electric terminals and the 
current is broken. . . . Another de- 
vice for the motorist that can be at- 
tached to the steering post will de- 
liver a lighted cigarette to the driver 
in one operation—called the ‘“‘Pres-a- 
lite,’ it is a product of Masterbilt 
Products Corporation; Bakelite, a 
plastic of Union Carbide & Carbon 
Corporation, is used for the gadget’s 
compartment, which holds 23 cig- 
arettes. .. . Day Company has intro- 
duced a hydraulic tail gate loader for 
standard 1%4-ton trucks that can be 
installed in just a few minutes—the 
platform will operate over the full 
distance from the ground to the truck 
floor level, raising and lowering loads 
up to 1,200 pounds, and serves as a 
tail gate when the truck is in motion. 

Chrysler Corporation dealers 
and garages are now receiving its 
new “wet weather” kit, called “Mo- 
Par Evr-Dry,” which is said to keep 
nioisture and dirt away from the igni- 
tion of automobiles and trucks and 
thus prevent stalling after heavy rains 
—the mounting bases for the cover- 
ings act both as gaskets for the spark 
plugs and as boots to prevent water 
from reaching the plugs. . .. Pooling 
the suggestions of its dealers, Ellin- 
wood Industries has designed a new 
tractor, the “Tiger Cat,” which will 
deliver more than five horsepower 
when using gasoline and only slight- 
ly less horsepower when using coal 
oil or 45 octane diesel fuel—the new 
tractor comes in two models, with 


‘one specifically designed to work in 


high crops. . . . In 17 of Milwau- 
kee’s parking lots the motorist who 
enters after the attendants have left 
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for the night simply deposits ‘the 
parking fee in a meter and receives 
a ticket that shows his fee is paid 
until 7 A. M.; he then places the 
ticket on the windshield and locks 
his car—the meter was developed so 
that parking-lot owners who close up 
at night might leave the gates open. 


Beverage Banter 

Canada Dry Ginger Ale is going 
into the production of root beer, 
cream soda, cherry, lemon-lime, 
orange and grape syrup concentrates 
in addition to its Ginger Ale, Spur 
Cola and Hi-Spot, a lemon beverage 
—fountain dispensers for soda coun- 
ter installation are also being devel- 
oped to handle the latter three syrups. 
... » New non-returnable beer bottles, 
made by Owens-Illinois Glass Com- 
pany, are being distributed by Bo- 
hemian Distributing Company in 
handy 12-bottle carry-home cartons 
called “Handy Pak”—Acme Brewing 
Company, said to be the first firm 
to use the new bottles and one-way 
carton, finds the package readily ac- 
ceptable both by consumers and re- 
tailers because it saves bags and 
wrapping time for the grocer and is 
easy for the consumer to carry... . 
Consumers will soon be hearing more 
about a tea concentrate similar to 
the soluble coffees that have gained 
such popularity in recent years—the 
new product will be marketed by 
Nestle’s Milk Products, makers of 
the popular Nescafe. . . . Before long 
you can expect to hear a verse of 
Pepsi-Cola Company’s famous radio 
jingle, “Pepsi-Cola hits the spot. 
etc.,” when you order that drink at 
your local soda fountain—Swiss- 
made music boxes, attached to vend- 
ing machines in the Peoples’ Drug 
Stores in Washington, D. C., as a 
test market at the close of last year, 
play the tune and soon will be dis- 
tributed nationally. —H.L.S. 











= AN OPPORTUNITY 


to secure a novel, originated, copy- 
righted name, offering most attractive 
advertising and popular fancy winning 
possibilities. Suitable for a candy bar, 
chewing gum, cough drop, soft drink, 
cereal, baby food, vegetable juice, 
biscuit, cookie, bread—any food product 
with a health angle. Submissions by 
mail. Responsible firms only. Box No. 
522, c/o Financial World, 86 Trinity 
Place, N. Y. C.-6. 
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Are you interested in an Investment 
without Regrets? 
Booklet on Request 
Board of National Missions 
of the 
Presbyterian Church in the U.SA. 
156 FIFTH AVE. NEW YORK 10, N. Y. 




















Franc Devaluation 





Concluded from page 7 








turn. The expectation now is that 
virtual amnesty will be offered to il- 
legal owners of foreign-held gold and 
dollars in a final effort to induce their 
return. 

It is likely also that a free internal 
foreign exchange market will be 
adopted in an effort to bring out of 
hiding the millions of privately hoard- 
ed dollars, accumulations under black 
market operations, and dollars brought 
into France by tourists which now find 
their way into illegal channels. Of- 
ficially the fiction of 119° francs to the 
dollar will be continued, but all-out 
devaluation of the franc appears not 
far away. 

Should the expedient bring about 
revival of France’s foreign trade and 
stimulate production, thereby slowing 
the pace of the inflation spiral if not 
checking it entirely, the French Gov- 
ernment may find the courage, and 
have popular backing in the move, to 
go the whole way in monetary reform. 
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Dow - Jones 


Abbott Labs. .... 
Adams-Millis ..... 
Amerada Petrol... 
Am. Chain & Cable 
Amer. Chicle ..... 
Am. Crystal Sugar 
Amer. Hawaiian 
Steamship ..... 
Am. Home Prods. 
Am. Safety Razor. 
Amer. Stove ..... 
Am, Sumatra Tob. 
Amer. Woolen .. 
Archer - Daniels-- 
Midland ....... 
Atias Tack ........ 


Barker Bros. ..... 
Bayuk Cigar .... 
— Pack- 
Py Mah Me 
Best & Co........ 
Borg-Warner 
Bower Roller Bear- 
NE eC hole 4 6 We 
Brown Shoe ..... 
Bulova Watch ... 


Cannon Mills .. 

Celanese Corp. .. 
Century Ribbon .. 
Chain Belt ....... 
Clark Equipment . 
Cluett, Peabody... 
Coca-Cola ....... 
Continental Oil... 
Crown Zellerbach. 
Cuban Am. Sugar. 
Cuneo Press ..... 


TDpaea Corm...... 
Devoe & Raynolds 
sgh Nig 


Distillers Corpora- 
tion-Seagrams .. 
Douglas Aircraft.. 
Dow Chemical . 
Duplan Corp. .... 


Eagle-Picher *.... 
Ex-Cell-O ....... 


Fairbanks-Morse . 
Fajardo Sugar ... 
Fed. Dept. Stores 
Firestone Tire ... 
Food Machinery. . 


General Mills .... 
Gimbel Bros: ..... 
Grand Union ..... 
Grant (W. T.).... 
Guantanamo Sugar 


Hall Printing .. 
Hazel-Atlas Glass 
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industrial 


1929 
High 


85% 
357% 
10% 
163% 
27 
20 


42 
2834 
8% 
2354 
20 
27% 


163% 
17% 


16% 
14% 


28% 
1734 
30% 


4334 


7¥% 
25% 
20 


2434 
23% 
10% 
19% 
31 

24%, 


154% 


47% 
25% 
17 
12% 
15% 
25% 
5% 
45% 
20 
143% 


27% 
45% 


“547% 


25 
16% 
37 
29 


293% 
24% 


32% . 


29% 
5 


18 
21 


1947 
High 


87% 
55 
107 
28% 
56 
24 


14¢ Stocks Topped 
Their 1925 Highs 


he highest point reached by the 
stock 
price average last year was 186.85— 
a far cry from the 386.10 record 


1947 
Close 


79¥% 
49% 
104 


high established by that index Sep- 


tember 3, 1929. Nevertheless, 142 
common stocks listed on the New 
York Stock Exchange in 1947 sold 

1929 1947 1947 

High High Close 
Hercules Powder. 32% 63 52% 
Holland Furnace... 25% 3134 25% 
Holly Sugar ..... 8% 25 18 
Homestake Mining 115% 48 38% 
Hudson Bay Min- 

Bsa acsnavean 23 43% 37 
Industrial Rayon.. 22% 50 49% 
Inland Steel ..... 37% 42 403% 
Int’l] Business Mch. 204 246 240 
Int’) Silver ...... 39% 63% 56% 
Island Creek Coal 69 | 6934 65 
Jewel Tea .....%i 42% 533 44, 
Keystone Steel .. 1934 49% 41 
Kress (S. H.).... 57 59 48% 
Lane Bryant ..... 8% 14% 10% 
’Lee Rubber & Tire 25 56% 43% 
Lerner Stores ... 12% 25 17% 
Libbey-Owens-Ford 43 59% 55% 
Lily-Tulip Cup ... 273, 48 40 
Link-Belt ........ 61 63 63 
Thon O08 in cts 19%4 35% 34 
Madison Sq. Garden 8 15% 12% 
Martin-Parry .... 18 24% 19 
McCall Corp. .... 45 48% 38% 
McGraw Electric . 193, 4534 43 
McIntyre Porcup.. 23% 563%, 47 . 
McQuay-Norris .. 20 31% 21% 
Melville Shoe .... 18 254%. 23% 
Mercantile Stores. 11% 19% 14% 
Mid-Cont. Petrol... 397% 48% 46 
Minn.-Honeywell . 20% 66% 55 
Minnesota Mining .. 7% 7034 70 
$Mojud Hosiery .. 83% 13% 10% 
MonsantoChemical 173% 64 43% 
Murphy (G. C.).. 9 405% 37 





A Fahle 


I° the reign of Queen Elizabeth 
there was an Inflation and a 
Panic that lasted twenty-five 
years. There was only one sound 
industry left in England—the 
Highwayman Business. 

The Queen, being worried 
about it, sent Gresham to Hol- 
land to learn what to do. When 


Queen should also go into the 
Highwayman Business. This she 
did, and in a few years Drake 
and hundreds like him stole 
enough Gold to stop the panic. 
In order to get some Gold for 
themselves the people Went to 
Work and pretty soon set Eng- 
land on her feet again. 
MORAL: Keep your Hands 
dirty and your Guns clean! . 
—C. M. Keys 





he came back he advised that the 








the 1929 boom. . 


higher than they did at the peak of 


Figures in the table below have 
been adjusted for+stock splits, where 
necessary, and for any stock dividends 
A number 
of the issues appearing in the tabu- 
lation were not listed on the Stock 
Exchange in 1929; in those instances 
the ’29 highs shown were made in 
other markets—the 
changes or over-the-counter. 


of 20 per cent or more: 


National Distillers. 
National Lead .... 
National Steel .... 
Nehi Corp. ....... 
Newberry (J. J... 
Noblitt-Sparks ... 
Norwalk Tire ... 


Outboard Marine . 
Owens-IIl. Glass. . 


Pacific Mills ..... 
Pac. West. Oil.... 
Penick & Ford... 
Penney (J. C.)... 
Pa. Coal & Coke.. 
Penn. Salt ....... 
Philip Morris ..... 
Phillips Petrol. . 
Pitts. Forgings. . 
Pitts. Plate Glass. 
Plymouth Oil . 
Pond Creek Poc... 


| Reo Motors ...... 


Reynolds Spring . 
Ruberoid ........ 


Scott Paper ...... 
Sharp & Dohme .. 
Sheaffer Pen...... 
Shell Union Oil... 
Skelly Oil ....... 
S. P. Rico Sugar.. 
Spencer Kellogg.. 
Squibb (E. R.)... 
Std. Steel Spring. . 
Sterchi Bros. .... 
Sree 
$Sunshine Biscuits. 
Sutherland Paper. 


Texas Pacific Coal 
A. BURP ae 
Texas Pac. Land.. 
Tide Water Assoc. 
Timken - Detroit 
Aater Vi. OPA 


Union Bag. & Paper 
United Carr Fast- 

her 6131628. 735 
United Engineer. . 
United Fruit ..... 
U. S. Tobacco ... 
Univer. Leaf Tob.. 
Universal Pictures 


Van Raalte ...... 
Vulcan Detinning 


Warren Foundry.. 
‘Wayne Pump .... 


1929 
High 


6% 
21 
60 

7% 
237% 


21% 
6% 


42 
30 


34% 
32 


Wesson Oil & Snow. 48 


Wilson & Co...... 





1334 


smaller 


1947 
High 


23% 
36% 
95 


33% 
43% 
59% 
23 

233% 
29% 


46 
33% 


36% 
41 


52% 


17 


ex- 


46% 
33% 
24 


19% 
33% 


31 
39% 
5434 
19% 
23 
13% 


45 
31% 


32 


30% 


48% 
14% 


+Formerly Spicer Mfg. tFotmerl i ‘Mock, Jud- 


son, Voehringer. §Formerly Loose- 
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St. Lawrence Sway 





Concluded from page 3 
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average for exports, imports and 

receipts, but excluding 

coastwise shipments as duplication. 

Expenditures on most inland water-, 
ways, per annual ton carried, have 
been even lower than this: less than 

$1 a ton, for instance, on the Monon- 

gahela River. 

Actually, no such addition to 
American traffic as 271%4 million tons 
a year can possibly be anticipated, for 
a number of reasons which have 
nothing to do with hypothetical esti- 
mates of the tonnage of commodities 
crying to be shipped through the sea- 
way. For one thing, the large ocean- 
going vessels for which the seaway 
supposedly would be constructed 
could not use it. Disregarding the 
embarrassing fact that it would be 
frozen solid for five months out of the 
year, an insuperable obstacle is pre- 
sented by the maximum 27-foot depth 
of the Welland Canal; many other 
channels along the seaway route are 
not even as deep as this. 


Trattic Excluded 


Ships drawing more than 24 feet 
could not use the seaway as now 
planned. All the Liberty and Vic-*' 
tory ships we built during the war 
would thus be excluded, together 
with the majority of our other ship- 
ping, unless the entire 2,347-mile 
stretch from the Atlantic to Duluth— 
including numerous locks already 
built—were deepened to about 32 
feet. The added cost of this project 
would be unimaginably- great; at the 
depth of the 1932: depression. The 
Brookings Institution estimated’ that 
it would cost $727 million to;@nable 
ocean-going vessels to proceed from 
the Atlantic to Great Lakes ports. 
Several years ago, 30 out of 32 ship- 
ping operators questioned stated posi- 
tively that they could not use the sea- 
Way as now planned. 

Even were the depth adequate, the 
capacity of the locks at the Welland 
Canal is not. U. S. Army engineers 
place this capacity at 25 million tons 
a year. The latest Commerce Depart- 
ment report airily raises the ante to 
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Brown Brothers Har- 
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67-100 million tons annually, though 
it is only fair to say that these figures 
are advanced as pure theory rather 
than as practically attainable fact. 
These totals are arrived at by assum- 
ing: (1) Multiple lockages [impossi- 
ble for large ships]. (2) Elimination of 
the present imbalance in cargo meve- 
ment [91 per cent downbound and 
only 9 per cent upbound in 1945]. 
(3) Cargoes of 10,000 to 15,000 tons 
per ship. [This is a fantastic assump- 
tion; ocean-going vessels of this ca- 
pacity could not use the seaway. In- 
cidentally, the average cargo carried 
through the Panama Canal, which is 
70 feet deep and whose cargo move- 
ment is not unbalanced, is less than 
5,000 tons.] (4) Constant top-speed 
operation of the locks. (5) A capaci- 
ity cargo for every ship passing 


-through [three pages later, in dis- 


cussing possible toll revenues, the re- 
port estimates that 1914 to 22 million 
deadweight tons of shipping annually 
will transit the seaway in ballast]. 
The Welland Canal has a capacity 
of 6,720 lockages annually. In 1945, 
6,291 ships able to negotiate the pres- 
ent 14-foot channels on the St. Law- 
rence transited the canal; of these. 
5,114 were Canadian vessels. If the 
Canadian Government is not ready to 
scrap these ships to make way for 
larger ones, only 429 lockages annual- 
ly are left for new traffic. At 5,000 


tons a trip, this would accommodate © 


Rank Melli G, ran 


(National Bank of Iran) 


Incorporated by Law in 1927 
Holder of Exclusive Right of Note Issue 


Capital Fully Paid. ...Rials 300,000,000 
Reserves (Banking Dept.) Rials 760,000,000 
(Issue Dept.) 


Governor & Chairman of the Executive Board: 
Abol Hassan Ebtehaj 
HEAD OFFICE: Tehran, Iran (Persia) 


Over 150 Branches and Agencies throughout Iran. 
Correspondents in important cities all over the world. 


Tue BANK, through its Banking Department, offers 
complete banking service for Foreign Exchange trans- 
actions, provides special facilities for Documentary 
Credits, etc., and with its numerous Branches in Iran 
deals with every description of banking business. 


Administers National Savings 


Rials 1,000,000,000 





2.1 million tons of added cargo. As- 
suming double lockages for the pres- 
ent traffic, this figure would .be 
raised to only 17.9 million tons, of 
which a five-eighths share for the 
U. S. would be only 5 per cent of our 
1935-39 average seacoast traffic. 
2S 


NotE—A_ subsequent discussion 
will deal with the national defense and 
“‘self-liquidating” features of the St. 
Lawrence Seaway. 


Coming Dividend Meetings 


ollowing are some of the impor- 

tant dividend meetings scheduled 
for the dates indicated. Meetings not 
infrequently are moved up a day or 
more, or may be postponed. 


January 27: Borden Co.; Butler Bros.; 
Canada Northern Power Corp., Ltd.; 
Consolidated Edison Co., N. Y.; Deere & 
Co.; Lane Bryant; National Gypsum; 
National Lead; Norfolk & Western Rail- 
way; Poor & Co.; Reading Co.; Saga- 
more Manufacturing; Standard Cap & 
Seal, Tampa Electric; United Engineer- 
ing & Foundry; U. S. Steel; Vanadium- 
Alloys Steel; Wesson Oil & Snowdrift. 

January 28: American Tobacco; Arm- 
strong Cork; Consolidated Laundries; 
Continental Can; Fairbanks, Morse & 
Co.; Freeport Sulphur; Ingersoll-Rand; 
Inland Steel; New Jersey Zinc; Newport 
News Shipbuilding & Dry Dock; Signal 
Oil & Gas; Westinghouse Electric; 
Westvaco Chlorine Products. ‘ 

January 29: Bethlehem Steel; Tide 
Water Associated Oil; U. S. Playing 
Card. 

January 30: Hazel-Atlas Glass; Public 
Service Corp. of New Jersey. 
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P ROBABLY no other year in history will 
prove to be as eventful as 1948. In addition 
to its importance as an election year, the prob- 
lem of checking the highly inflationary trends 
at home while at the same time attempting to 
carry out a costly foreign aid program without 
plunging the country into a serious depression 
will tax the ingenuity of all of us. 
ner in which it is solved will have widespread 
repercussions on our domestic economy for 
years to come. 


There are elements of strength as well as weakness in 
the current economic outlook. Which set of factors will 
prevail and whether a readjustment of major proportions 
can be avoided is not yet clear. But one thing is clear. T his 
is no time to adhere to a do-nothing investment policy. 


Although earnings and dividend payments have con- 


siderably below year earlier levels with yields corre- 
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A Better Investment Year? 
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spondingly higher. Some groups have performed far better 
than the market as a whole while others have shown 
much greater than average declines, indicating the highly 
selective character of the market. 


You have an excellent opportunity now to weed out 
issues of doubtful status and replace them with others in 
a stronger position to withstand a possible period of 
adversity or to benefit most with the return of more 
favorable market conditions. 


You need expert guidance, however, not only in making 
necessary changes ig your portfolio now but in keeping 
your investment program adjusted to changing conditions 
over the period ahead. Financial World Research Bureau, 
devoting its full time to the planning and supervision of 
investment portfolios, is ideally equipped and staffed to 
help you to establish a soundly conceived investment pro- 
gram and to maintain it in accord with changing eco- 
nomic conditions. 
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Mail this coupon for 
further information, 
or better still send us 
a list of your holdings 
and let us explain 
how our Personalized 
Supervisory. Service 
points the way to bet- 
ter investment results. 








FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


(0 Please send me the pamphlet “A Personalized Supervisory Service for 
the Investor.” 


(1 I enclose a list of my present holdings with original purchase prices 
and would like to have you explain whether your service would be 
adaptable to my problem and if so what, the cost will be for supervision. 
My objectives are: 


0 Income (C0 Capital Enhancement C) Safety 
It is understood that I incur no obligation by this request. 
a ne ee See eee tar ED Sear: 
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Gulf Oil offering a test for Scarff-Barry 
plan—Lamont heads exodus to warmer clime 


fie huge Gulf Oil stock offering 
which starts this week will 
furnish a real test for the so-called 
Scarff-Barry plan for minimizing 


| risks in underwritings of this kind. 


This will be a severe test because it 
is known in advance that, no matter 
how attractive the rights may be, the 
owners of approximately half the old 
stock do not intend to subscribe. The 
half is owned by the Mellons of Pitts- 
burgh who, for the past three years, 
have been taking steps to dilute their 
“interests in various enterprises. Their 
motives for doing so have been ap- 
praised variously—fear of political 
reactions is one; just plain invest- 
ment sense about not keeping all 
their eggs in one basket is another. 

So, if it can be arranged in an un- 
certain market, the Mellons will dis- 
pose of all or part of their subscrip- 
tion rights to the underwriters. The 
group, by the way, is headed by First 
Boston Corporation, which absorbed 
Mellon Securities in 1946. The Mel- 
lons retained a strong interest in the 
combined organization. 

Getting back to the Gulf offering, 
the underwriting under normal cir- 
cumstances would be quite an enter- 
prise—to take up and exercise what- 
ever rights the run-of-mine stockhold- 
er should choose not to use. With 
the weight of the Mellon family rights 
added to this, the Scarff-Barry plan 
—or whatever modification of it they 

The 
First Boston crowd, the Street rea- 
sons, should be able to make it a real 
test rf anyone in the industry can. 


_ Heading the exodus of Wall 
Street’s retired (or semi-retired) 
prominent men to the kinder winter 
climate of Florida, was Thomas W. 
Lamont of J. P. Morgan & Co. He 
had scarcely arrived at his winter re- 
treat when the citrus growers started 
working frantically on the smudge- 
pots used to keep the fruit from freez- 
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ing on ‘the trees. At that, the move 
south was a wise one, considering 
what happened at, that time in the 
New York Metropolitan area. 


The radically changed conditions 
under which investment banking is 
being conducted call for younger 
blood in the industry. That is gen- 
erally recognized. Such am infusion 
is made into the highly respected 
house of Lee Higginson by the elec- 
tion of Richard de La Chapelle as a 
vice-president. A gap in that organi- 
zation was created by the death last 
autumn of Edward N. Jesup, who 
was a liaison between the old and the 
new generation of bankers. Mr. de La 
Chapelle comes from Shields & Co. 
Before that he was with Clark, 
Dodge & Co., the training school for 
some of the Street’s best bankers. 


Two rumors of important indus- 
trial corporation financing were cast 
down in well informed Wall Street 
quarters in the past week. One had 
it that Standard Oil (N. J.) would 
vie with American Telephone by tak- 
ing a $300 million block of invest- 
ment capital out of the open market. 
Another was that General Motors 
would float a $100 million debenture 
issue. The amount of Motors deben- 
tures would be a rare museum piece 
for the investment market. Heavily 
capitalized with stock (but not out of 
proportion with the volume of busi- 
ness done) General Motors could 
command a choice rate for a deben- 
ture, since it has no funded debt. 


There hasn’t been much loud 
cheering in public utility circles over 
the decision of the Appellate Division 
of the New York State Supreme 
Court stating emphatically that Milo 
R. Maltbie’s Public Service Commis- 
sion has no right to coerce the utilities 
into making important changes in 
their property accounts as a price for 


.- Telephone 


getting quick action on financing ap- 
plications.. The powerful New York 
Company quickly 
switched from debentures to mort- 
gage bonds in last summer’s financ- 
ing to avoid delay of an important 
new capital issue. Consolidated Edi- 
son knuckled down to expedite a 
$290 million refunding program 
which, as it turned out, would have 
cost niuch more over a period of 
years if the company had stood up 
and fought for its accounting system. 
The giant Niagara Hudson kow- 
towed to the commission just to get 
its capital structure in shape. It re- 
mained for the relatively unimportant 
Rochester Gas & Electric to stand up 
and fight, even though that meant 
making other — temporary arrange- 
ments for new plant capital. Roches- 
ter won in the high court and became 
the champion of rights which the 
more powerful units had hesitated to 
defend., The decision received little 
publicity, but it is highly important to 
the weak and the strong. 








DIVIDEND NOTICES 
DEBENTURE: The regular quarterly 
dividend of $2.00 per share on the De- 
benture Stock will be paid February 2, 
1948, to stockholders of record January 
26, 1948. 


**A” COMMON and VOTING COM- 
MON: A quarterly dividend of 20 cents 
per share on the ‘‘A’’ Common and Vot- 
ing Common Stocks will be paid Feb- 
ruary 16, 1948, to stockholders of rec- 
ord January 26, 1948. 

A. B. Newhall, Treasurer 


Dennioon Mlanufachuwing S< 


Framingham, Mass. 




















PUGET SOUND POWER 
& LIGHT COMPANY 


Common Stock Dividend 
No. 18 


The Board of Directors has de- 

clared a dividend of 20c per share 

on the Common Stock of the Puget 

Sound Power & Light Company, 

payable February 16, 1948, to 

stockholders of record at the close 

of business January 23, 1948. 

FRANK McLAUGHLIN 

President 


January 15, 1948 











Your Dividend Notice in 
FINANCIAL WORLD 
Calis Attention of Investors to 
the Progress of Your Company 




















Do the SENSIBLE thing; Let two doctors 
take the “hokum” out of “sure cures” .. . 
tell you just how NATURE and SCIENCE 
ean help you. If you’re embarrassed day 
after day by thinning, falling hair, dan- 
druff, old-looking gray hair or other hair 
troubles, DON’T FALL FOR ONE “SURE 
CURE” AFTER ANOTHER! Use .common 
sense. Save time, money and tragic disap- 
pointments due to “magie cure alls!’ Get 
the honest-to-goodness TRUTH about just 
what CAN help you. Send for YOUR HAIR 
AND ITS CARE, a 184-page book with pic- 
tures, jam-packed with scientific facts and 
tested advice by two doctors, hair specialists 
who are up to the minute on the latest 


IS YOUR HAIR 


COMING OUT IN "BUNCHES’? 





SCIENTIFIC methods as well as how to 
help NATURE not hinder it!” 


HAIR NEEDS RIGHT CARE! 


Now get The FACTS on Dandruff - Gray 
Hair «+ Excessive Oiliness + Scalp Care « 
Falling Hair - Infection and countless 
other Hair Troubles. READ FREE! Send 
for your HAIR AND ITS CARE by Dr. 
O. Levin and Dr. H. Behrman today. SEND 
NO MONEY unless you wish. Just pay the 
postman $2.00 plus a few cents postage or 
enclose $2.00 and save postage. 5-day 
MONEY BACK GUARANTEE! Mail your 
order now to HEALTHCRAFT, INC., Dept. 
222-D, 247 West 19th St., New York City. 








Financial World Factograph Quarterly Index 





The Factographs indexed below are those pub- 
lished im FinanciaL Wortp during October, 
November and December, 1947. The index to 
Factographs appearing in the first quarter of the 
current year will be published in an April tssue. 





Company Issue Page 
Abraham & Straus, Inc 22 
ee re ee a 30 
American Airlines, Inc. 28 
American CHIClO ...cccesecccccccrcecsvers ws oe 30 
American Encaustic Tiling ............... Oct. 22 28 
American Home Products N 

PO eT ter. Oct. 22 28 


American Machine & Metals 


American Radiator & Standard Sanitary...Oct. 29 30 






American Stores ........cccscecccccccccecs Nov. 12 30 
American Telephone & Telegraph........... Dee. 3 31 
American Water Works & Electric......... Oct. 22 31 
Andes Copper Mining .........-+..eeee-eee Dec. 24 31 
rt at, ee ee Sees seer, Nov. 12 30 
Arnold Constable ....cccccccccccccccsyecse Oct. 29 28 
Bank of the Manhattan Co................- Nov. 19 31 
Bendix Home Appliances ............2.-+- Oct. 22 31 
ee Oe Ere er ere Nov. 12 30 
Bohn Aluminum & Brass ................. Nov. 12 30 
SE TN he ve kk dane cb tonne b 55 0ebn ee Dec. 24 28 
eR eer eee eer Nov. 19 28 
DPE WAIN Saeco cice vues bina ccvicsceee®s Nov. 5 30 
Briggs Manufacturing .............0-...0e2 Nov. 12 31 
ae ea re re ere Nov. 26 30 
Burroughs Adding Machine ................ Nov. 5 31 
Canada Dry Ginger Ale ..i....cccccsesvere Nov. 26 30 
rrr ee Nov. 26 31 
Case, (J. LL) Company 2.2.25 cecesccsecss Nov. 5 30 
Dertaim-teedl POGUcts 20. 2c vccsncccessnes Dec. 3 30 
CHRD COTROTMEIOR  oncnsc ce sce cesicccages Oct. 232. 31 
oe ee ee eee Dec. 31 22 
Cheysler Corporation 2.0.6. .ccscccsscccesue Nov. 5 31 
Cluett, Peabody & Company .............. Nov. 19 28 
OT Err reer Terr Oct. 22 27 
Consolidated Laundries ....... Ot Ff 31 
Consolidated Railroads of Cuba Dec. 31 22 
Continental Can ......... Nov. 12 31 
Corn Products Refining .. .-Nov. 19 3 
Oe eee eer --Dec. 24 3 
Creameries of America, Inc. .............. Oct: 22 27 
ge OP pe eee eer eee ee Oct. 1 26 
EE SNE nn ce vousitebossnanctaneD Oct. 15 28 
I .. & , PEER ELE EETTE ETE er Tee. Oct. 22 31 
SRE EERE. a ovcassus | ioseucetess sabes Dec. 3 30 
SPRUE SONRIION 55.5. + sop cseneae* > amarin Nov. 26 31 
Perera ee Nov. 19 28 
Eastern Stainless Steel ............-.e0e2- Dec. 3 31 
Wastman Medak Gai nciacesccheiceicscenl. le Si 
Ie ER EORE. bess sucdbubansvbeieeeas acer Oct, 22 28 
Federated Department Stores .............. Nov. 26 30 
Aral: PEMCIONS) FOTOS «own. 5 kao cap easawse son Nov. 19 28 
Peer MERCRIDEED sis asec aed os cea ceases Dec. 3 31 
eR ET pee «ge Nov. 5 31 
SINDEN BEGUAD > ven nd a hb~ 44> bonoes SORC CAE Dec. 10 31 
ee RA BR es ee A Nov. 19 30 
General Outdoor Advertising .............. Oct. 1 26 
General Portland Cement .................. Dec. 24 31 
General Realty & Utilities .............. Nov. 26 3 
Ot RE ORT PRT, oe. 1 30 
SAUORR (EES. 2s.) BMOGEOD oon coh o.0r sou ckaee Nov. 26 28 
Greyhound Corporation +... ....0 csteeeseescs Dec. 24 30 
ult Sisted Wistar... 206 fo thedeensccc cok iy a 31 
Holland Furnace Company ................. Nov. 19 30 


Homestake Mining Company .............. Nov. 19 31 


Hooker Eleetrochemical ................... Dec. 24 31 
eae reaper naa nae don Nov. 19 30 
a RT Se oe aot ercer” Oct i; ‘So 
Interchemical Corporation ................. Nov. 19 31 
International Cigar Machinery ............. Oct. 15 28 


Jaeger Machine 
Jewel Tea 











Company Issue Page 
Lehigh Valley Coal ....ccccccccvcesccccses Nov. 5 30 
Lehigh Valley Railroad .........+eseeeseees Oct. 15 28 
Liquid Carbonic .........00--eeeccesceeees Nov. 26 28 
EADS SUMP GO. . op vosiniewdscccsoccecesernens Oct. 29 30 
Lorillard (P.) Company ........cccsccocess Nov. 26 30 
Louisville & Nashville ........cceseeeecees Oct 1 30 
MacAndrews & Forbes Company .......... Nov. 19 31 
Maine Public Service ........-e-seeceeees Oct. 22 27 
Mandel Brothers, Ene. ....ccccscccscccses Oct. 15 31 
Marion Power Shovel .............esseeeees Oct 1 2 
Marshall Field & Co. ccciccsecsevesseeess Dec. 3 30 
Mostar CamnDOR << oo c'ctiee ceccseecniacc#s ss Dec. 10 30 
McGraw Wlectric .....ccccccccccccccsccsese Dec. 10 31 
oe eee) eee er eer ee Dec. 24 28 
ee A ree er Dec. 3 30 
Merchants & Miners Transportation........ Dec. 17 30 
Minneapolis-Honeywell Regulator .......... Dec. 3° 28 
Missouri-Kansas-Texas R. R. .........--- Oct. 15 31 
Montgomery Ward & CO. .......cc.sceeee Dec. 10 28 
ee ae Pe eres Oct. 15 31 
Watton] ACM) 0.00. ccecdvnsscccsovevesr css Nov. 5 28 
National Cash Register .............e0..55 Dec. 10 30 
National Dairy Products ...........+.-..e0- Dec. 3 28 
National Distillers Products .............. Dec. 10 28 
New England Electric System ............ Dec. 31 22 
New York, Chicago & St. Louis R. R....... Dec. 17 30 
New York, New Haven & Hartford........ Dec. 31 22 
IHOCROTE TeMtUTAl EOS asc osc secccess se Oct. 22 31 
Northern States Power (Minn.) .......... Dee. 31 22 
Oppenheim, Collins & Co. ......-+...e-eee Nov. 5 30 
, MEE xvas an tdgiens'sctecees inquest Dec. 10 28 
Over-the-Counter Insurance (1 line) ...... Oct. 1 28 
oe Rae eer peer Dec. 24 30 
Parke, Davis & Company ...............+: Dec. 3° 28 
Pennsylvania-Central Airlines ............. Dec. 10 30 
Pfeiffer Brewing Company ...........-s+6. Oct. 15 31 
Philip Morris & Co., Ltd. .. Dec. 10 31 
Plymouth Ol] ..cce...005 Oct. 22 28 


Phileo Corporation .. 
Plough, Incorporated . 
Potomac Electric Power 
Procter & Gamble Company 





Quarterly Index: 


Factographs: July, August, September....Oct. 15 30 
Radio Corporation of America ............. Dec. 10 30 
Ronse: Act: Bietal WOES... ....006900ss0c8ss Oct. 22 27 
OAT RE MN, 355 wecennnad'aw ae Dec. 24 28 
Si, OR Ts 6 pb ss Seis 8 ces ea perees Sugtde Oct. .1 30 
Schenley Distiliers’ Corp. .. 2... cece cscces Dec. 17 30 
ORK SORE i EG, nhiinns 3 és dada ae Dec. 24 28 
SOW) BO See cbs <eis lek ct ete tea aees Dec. 17 28 
a rn ee Dec. 17 28 
Sieelly. Oil | Compamy oa. doc cscesicsscctdicce Nov. 5 28 
Socony-Vacuum Oil .......... a ee Dec. 10 31 
Standard Steel Spring ...........-ee..e00. Nov. 26 31 
OCOETORE, ARs. TD, Ge, 6d gh 9 35s ons 608 we et. 2-326 
Btevent.. 3.) Py he Oa. sos di oh bb yo Nov. 26 31 
SUNSTEIN HONNRIRD. 6 nisiosa ss 5550 sere enckna ot Dee. 3 31 
Subhariend Tee. bese aes oe ob aa A es Se cee Oct 1 31 
Sweets Company of America ............. Oct. 22 30 
Sylvania Electric Products .............+> Oct. 29 28 
pe Re eee ee Dec. 31 23 
arind AVON TORRES Foes 55 6... cbecce aloes Se Oct. 15 28 
Timken Boller Bearing. ......666.sc0ssseeue Dec. 31 23 
pe eS eee eee Oct. «A- 31 
Waited Air* Times: «ois oie stl éesasedscs Dec. 17 30 
RIMROOM-CORT. ROE. on o..0.s +:6:0.0: 5c ade beni Oct. 29 28 
Pnited Merchants & Manufacturers......... Oct. 22. 30 
1D. S. SEU. sone B04 air +S GHEE Eek sw as Dec. 24 30 
U. 8S. Hoffman Machinery ..............+. Oct. 29 28 
i Oe Gee AS AN SPS Se SE ED ‘ov. 26 28 
Ce ae ee One ro eager Dec. 31 28 
Vick Chemical Company ................0% Dec. 17 28 
Virginia Electric & Power. ............... Oct. 22 27 
Waldeef | Myatemi, Tne. ! <2... ok iad. os ah Oct. 22 30 
Oe, I 0. ns Sega eee ee Nov. 5 28 
Western Maryland Railway ............... Oct. 29 30 
West Virginia Pulp & Paper ............. Oct. 22 30 
Wheeling Stoel: js ..0.<tresd oes paniele os esenteu’ Yov. 5. 81 
Wisconsin Electric Power ...............++ Dec. 24 81 





26 





From Our 
Mail Bag 









































Refutes State on 
Radio’s Revenue Losses 


Sirs: 

Last night I was reading the article on 
L. G’s Page on “Why Radio Suffers” 
[Jan. 7, 1948]. In the third paragraph 
it states that “Radio itself, however, is re- 
sponsible for the fact that its current loss 
in revenue is so great.” 

I think that if you will check up you will 
find that this is not correct and that the 
billings for 1947 were 8% above 1946, and 
amounted to $322,522,771, according to re- 
ports of the Federal Communications Com- 
mission. 





Very truly yours, 
ALLEN B. DuMont, 
President, Allen B. DuMont Laboratories, 
Inc. 


New Issues 


Hegistered With SEC 


Armstrong Cork Company: 88,179 
shares $4.00 cum. preferred stock. (Of- 
fered January 9, 1948, at $102.50 per 
share to warrant holders.) 

The Dayton Power and Light Com- 
pany: $8,000,000 first 3s due 1978. (Of- 
fered January 9, 1948, at 10034%.) 

Central Illinois Public Service Com- 
pany: $10,000,000 first 334s due 1977. 
(Offered January 9, 1948, at 102.365%.) 

Bendix Aviation Corporation: 399,990 
shares of common stock. Price to be 
filed by amendment. 

‘Wolf & Dessauer: 75,712 shares of 
common stock. Price to be filed by 
amendment. 

Joy Manufacturing Company: 185,000 
shares of common stock. (Offered Jan- 
uary 14, 1948, at $36.75 per share.) 

The First Guardian Securities Cor- 
poration: 36,000 shares 5% cumulative 
convertible preferred stock (offered Jan- 
uary 14, 1948, at $25 per share) and 
100,000 shares of common stock (offered 
at $10 per share). 

Giant Portland Cement Company: 
564,906 shares of common stock and 
283,453 purchase warrants to be offered 
to existing holders. Price to be filed by 
amendment. 

Gulf Oil Corporation: 2,269,050 shares 
of additional capital stock for sale to 
stockholders of record January 27, 1948, 
through exercise of warrants. Price to 
be filéd by amendment. 

Old Poindexter Distillery, Incorpor- 
ated: 50,000 shares of 5% convertible 
cumulative preferred stock. (Offered 
January 16, 1948 at $20 per share.) 

Dewalt, Inc.: 110,000 shares of com- 
mon stock. (Offered January 20, 1948 
at $15 per share.) 
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DIVIDENDS 


DECLARED 





Stocks on major exchanges normally sell ex- 
dividend the second full business day before the 


record date. 


















Pe- 
Company riod 
Agnew-Surpass Shoe, Ltd...... 12¢ Q@ 
Allied Laboratories ...... escee.ae Q 
Alloy Cast Steel .......ceeees 30c Q 
Aluminum Goods Mfg. ........ 20c°<. 
Aluminum Limited ........... $2 Q 
American Marietta ........... 5e Q 
Arizona Power Co. 5% pf....$1.25 Q 
Aro Equipment ........+++..-. lic Q 
Asbestos Mfg. $1.40 pf......... 35¢e Q 
Ashland Oil & Ref............ 25c¢ Q 
Associated Tel., Ltd. 5% pf....25¢ Q 
Atlantie Coast ‘Line R.R. :.$1 Q 
Avondale Mills .........- ia a 

DO <0.dad cece édegup ceecanyss | 

sys American Ins....... > & 
ona Cadets 4 odcactsteus eu c 

Barnsdaii WU scsccepetcatees 50c¢ Q 

Bell & Howell .........-e00 12%c Q 

Do €%%* Bl... cccccccee $1.06% Q 
Berland Shoe Stores ...... ---.30¢ Q 
Bertram & Sons, Ltd. ‘‘A’’....25¢ Q 

Do Ps aon etediws Wace eee 5e Q 

DO . daxvabvecesh «cs eptebeae Se E 
Best MEG ch ncesedecarcecnes 50c Q 
Blew S i cevececcccoqseskes 15e Q 

ee ae ee Tie Q 
Blumenthal (Sidney) ......... 5e Q 
Broadway Department Store....25¢ .. 

De “Set bi seeks bees eaoes ch 35e... 
Bruck Silk Mills, Ltd.. 30c Q 
Buell Die & Machine...... -5c Q 
Burroughs Adding Machine....15c Q 
Byers *€4. Mp e o dei. ews cesse 25¢ .. 
California Water & Tel........ 50c Q 

Do SEBO oc 04694 ocd on 55h 30c Q 

Ge Ee brnhnt and sn tenced ave 25c¢ Q 
canada! Oil Coe MOO. 30. 20e Q 
Castle (A. BM.) & CO... cccccces 50c Q 
Caterpillar Tractor ........... 100 és 
Central Louisiana Electric..... 40c Q 
Cerro de Pasco Copper......... 50c .. 
Chain Belt Co. .....-..+.. .40¢ 
Champion Paper & Fibre -25¢ Q 

Do: $4.00: BES ace dds. $1.12% Q 
Cherry-Burrell ....... -35e .. 
Chesapeake Corp. (Va.) -508 .. 
Chicago Mill & Lumber. -30e Q 

DO Sliowessebsen cnet .l5ec E 
Club Aluminum Products.. -30c .. 
Coleman (Harry) & Co........ 20c 
Col, & So. Ohio Elec. 

et yt ete ere eee ere $1.06 Q 
Cuban ‘Atlantic ee ee 50e Q 

Do-Ga Wh. ihe ted scenes $1.25 Q 
Dayton Power & Light Pry 45¢ Q 

es eS Sy ere 93%e Q 

Do B76 We GE 6 «sone cx 93%ce Q 
—a _ "I watceuevan 20c .. 

0 8% deb. Di. ..ccsccoccses $2 Q 
Desai: Michigan Stove 5% pf..50c Q 
SEPCUT POET Tes ec Q 
Diamond Patch 6% pf.. .15e 8 
Duquesne Brewing (Pitts. ). 1 25 es 
Dwight Mfg. Co. .............- $1 
Emerson Drug “‘A’’ & ‘“B’’....25c 
Empire District Electric 

SH OT, pon émeen os cctdacccs $1.25 Q 
Emporieeh SEE. op ccectases 92.50 .; 
Eppens, Smith Co............. $2. 8 
Ex-Cell-O Corp. 2. mo. ss. cae 65e Q 
Firestone at: & Rubber 

ee a eee $1.12% Q 
Firth pao ee eee epee ay ee 30c Q 

Tip ceca ie oka ae $1.25 Q 
Fownes Bros. & Co........... 15e Q 
Gameweli ton: 6 ied ica ies KE 
General CIBOP <j. ociciosacneonecs 25e Q 

DG Toe Ws ck ua amcet eve dus $1.75 Q 
General Foods ................50¢ Q 
yeneral Metals Corp. ......... 40c S 
Grant ‘GW. . Sat te. sos essa dese Oe E 
Great Lakes Dredge & Dock...25c¢ Q - 
Grent Went COGE x6 cnc cs scot km 40c .. 
Gum Products .............-- The Q 

Do GRGe Gi 6 avccieawe 15e Q 
Hammermill Paper .........37%e .. 
Hilton GRRGIR.. isc s 2 os ects 25e Q 
Hires (Chas. E.) Co...........30e Q 
Holly Stores 5% pf. ........ 31%ce Q 
Home Insurance (N. Y.)...... 60e S$ 
Hooker Electrochemical .......30¢ .. 

Do $64:236. Dh... . bis okas wa 1.06% Q 
Hormel (Geo. A.) Otic cds 62%ec .. 

Do 66 BE AP IA $1.50 Q 
Hudson Motor Car .,.......+6- 10¢c Q 
Hussmann Refrigerator ....... We .. 

Do! $3.25 OF sss Sse 2.83 56%ce Q 
Indianapolis Bond & Share....18c 
Interchemical Corp. ........... 60c .. 

Do 446% pf. ..ccseccen. $1. _— Q 
Intertws Ge Acc cts cmemé besdce es 
Int'l Business Machines........ “31 
International Harvester 7% 

DE, cc cgtha gees ca eh ee rhae’ $1.75 Q 
Int’l] Metal Indust., Ltd. Cl. A.40c .. 
International Utilities eg he. 3 2%e Q 
Ironrite Ironer $0.55 pf..... 13%e Q 
Julian & Kokenge .........,:. 50c 
Kablé Sas, CO. 6 oie os cackows lie Q 
Kayset’ (ii): C00... thea... 258 sn 
Keystone Steel & Wire........50c Q 

Do ap tgrgce sess evdatendesaee: me 
Kresge és. TLD Sccpabctscccsccee os 
Kroger Co. 6% ist pftd Big< ces $1.50 Q 

Do 7% Qnd pf. .......-.. 181.75 Q 
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Pe- Pay- 

Company riod able 
Lanston Monotype Machine..... 50c Q Feb. 28 
Lazarus (F. & R.) & Co. peed - Q Jan. 25 
Le Tourneau (R. G.) $4 pf..... $1 Q Mar. 1 
Louisville & Nashville R. a -88c Q Mar. 12 
Mackintosh-Hemphill ......... 15e Q Feb. 25 
Madison Square Garden........ 25¢ Q Feb. 27 
Marathon Corp. .....+-+-++-+. 25¢ Q Feb, 20 

5% pf. .. -$1,.25. Q.Apr...1 
Mead Corp. .. --50c .. Mar. 1 

Do 4%% pf. .-- $1.06% Q Mar. 1 

Do 4% 2nd pf. SMokivesant 50c Q Mar. 1 
Meadville Telephone ee 8T%c Q Feb. 15 
Melville “ Wis vpGebns cess .45¢ Q Feb. 1 

De: 465 BEL. ccaidiviiccccecene $1 Q Feb. 1 
Montana Fou Co. $6 pf....$1.50 Q 1 
Moody’s Investors Service 

$3. We. DE... covienenoceccccccs T5e Q Feb. 16 
Nat’l Vulcanized Fibre........ 25¢ Q Feb. 16 
New Process Co. 7% pf.....- $1.75 Q Feb. 2 
New York Air Brake . -50e .. Mar. 1 
North American Car .. ..50e Q Mar. 10 
North Amer. Oil Cons.. Se .. Feb. 5 
Northern Liberties Gas ....... 60c S Mar. 8 
Northwestern Pub. Service...22%c Q Feb. 2 

Do 44% Df. ...eeeeeeee $1 12% Q Mar. 1 
Ogilvie Flour Mills, Ltd....... 25c Q Apr. 1 
Outboard, Marine & Mfg......35¢ .. Feb. 25 
Pacific Gas & Heptate 6% 

ME «c<ceantahen cases 4 37%c Q Feb. 16 

Do 4% lst pf. pa bivesdes 34% Q Feb. 16 

Do 5% cum. Ist pf. ....-- 31%¢e Q Feb. 16 
Pacific Milla ............secee 75e Q Mar. 15 
— Power & Light 5% 

bah nee kdeehen 5 ck ed 1.25 Q Feb. 2 
park City Cons. Mines......... 2c .. Feb. 14 
Park & Tilford .......0...000- T5e Q Feb. 5 
Phila. Insulated ety csecees's 50ec S Feb. 16 
Procter & Gamble ............ 75e Q Feb. 14 

‘ Elec. & Gas 7% pf...$1. = Q Mar. 31 

He WO UE. os io ccccete $1.25 Q Mar. 31 
Puget Sound Power & Light... ie -. Feb. 16 
Railway & Lt. Securities...... 20e Q Feb. 2 

We Ge DE. cv weeewbescouces Q Feb. 2 
Republic Drill & Tool 6% pf.7%c Q Feb. 2 

MRC HS a cewvacckgaus 6%4c Q Feb. 2 
Rheem Mfg. “* Ee ee 40c Q Mar. 15 

oe ee $1.12% Q Mar. 1 
Rio Grande Valley Gs cceces 5e .. Feb. 16 
Rewe. Cos cciccccsiviicccscce 20c Q Mar. 15 
Schwitzer-Cummins 5%% pf. 

Wie .betetea des se se bawea 27%c Q Feb. 1 

De SOG we, MAN. 6a. cin 27%e Q May 1 
Scotten Dillon ............. --25¢ .. Feb. 15 
Scythes & Co., Ltd..........- 19¢ Mar. 1 

De BH Wa cn wccscvesecss 31%c Q Mar. 1 
Secord (Laura) Candy ........ 20¢c Q Mar. 1 
Sierra Pacific Power Co....... 40c .. Feb. 2 

fe een eee 50 Q Feb. 2 
Simpson, Ltd. “A” ......c0e. 75c .. Feb. 25 
Smith Agricultural Chem. ....50c .. Feb. 1 

Do 6% pf. 1m Q Feb. 1 
Smith (Alex. ) Q Mar. 10 

Do 3%% ‘pf. Q Mar. 1 
Southwestern Tee. Ser. 4. an 

TES SEES, HAE S 1.10 Q Feb. 2 
Southwestern Pub. Service....40¢ Q Mar. 1 

oe FE eee 92%e Q Feb. 1 

Do 3.90% a <> SS P 7T¥%c Q Feb. 1 

Do 4.15% pf. .......... 03% Q Feb. 1 
Standard ou (Indiana) ..... 50e Q Mar. 10 
Stein (A.) & CO... .....ccccese 50e Q Feb. 16 
Stix Baer & Fuller........... 25c E Jan. 30 
SN MS en stis onasesdees 50c Q Jan. 31 
Struthers Wells ...........+.. 40c .. Feb. 16 
Suburban Elec. Securities $4 

Ws. eds cand Gace tngdeccgeccceed 1 Q Feb. 2 
PR sa emccensnhabey ese Q Mar. 15 
Superior Oil (Calif.).......... $1 .. Feb. 10 
Bie Oe Ces cece Q Apr. 1 

DW Shen db ele As eiccaeced E Mar. 1 
Thermoid Co. $2.50 pf. Q Feb. 2 
Tide Water Power ... Q Feb. 15 
Timken-Detroit Axle.......... Oc .. Mar. 20 
Tishman Realty & Constr Kdec< 25c Q Apr. 8 
Union Asbestos & Rubber...17%c Q Apr. 2 
United Aircraft 5% pf....... $1.25 Q Mar. 1 
United Stores $6 pf......... $1.50 Q Feb. 16 
Univ. Pictures 4%% pf...$1.06% Q Mar. 1 
Van Norman Co. ........---. 25¢ Mar. 20 
Walker (Hiram) G. & Worts, 

Me - cacthiiadnstdartce tens 37%ce Q Mar. 15 
Wellington Mills ............. $3 .. Fou. 2 
West Penn Electric .......... 25c .. Mar. 25 
Weston Elec. Instrument ......50c .. Mar. 10 
White’s Auto Stores........ 12%c Q Feb. 15 
Wisconsin Public Service 5% 

RRR as Pig eee $1.25 Q Feb. 2 
White (S. S.) Dental Mfg. 37%ce Q Feb. 14 
Do at Ww SS FR ee $1 E Feb. 10 
Woodward Governor .......... 25¢ Q Mar. 5 
Woolworth (F. W.) Co........: 50ec Q Mar. 1 

ME wha Couns ce ek wnawe ken -.50ec E Mar. 1 

Accumulations 
American & Foreign Power $6 
OES“ Vectdccvucuseddcctade 1.50 Mar. 11 
Do BF: Dh inc weenie d Kovecte $1.75 Mar. 11 
— Elec. & Utilities 6% 
A Pe re eee Feb. 16 

Pacific Portland Cement 64%% 
WEE AGKis igs seres thee $1.62% Jan. 29 

Stock 

Baldwin Rubber Co.......... 25% .. Jan. 26 
Int’l Business Machines........ . «© 
Republic Drill Se 6% Feb. 20 
DE Ee MA isin cgccbese 6% Feb. 20 
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Feb. 


Jan. 


Feb. 


Jan. 


Feb. 


Feb. 


Jan. 


Mar. 


Jan. 
Jan. 
Jan. 
Feb. 
Jan. 
Feb. 
Feb. 
Jan. 


Jan. 


Jan. 
Jan. 


Feb. 
Jan. 
Feb. 


Jan. 
Apr. 


Feb. 
Feb. 
Feb. 
Jan. 
Jan. 


Jan. 
Jan. 


Jan. 


Jan. 
Feb. 
Jan. 
Jan. 
Jan. 
Feb. 


Jan, = 


Jan. 
Jan. 
Feb. 


Jan. 


Jan. 
Jan. 


Jan. 


Feb. 


Feb. 


Feb. 


Feb. 


Jan. 


Jan. 


Jan. 
Jan. 


Jan. 7 


Jan. 


* Three-quarters of share for each share held. Q— 


Quarterly. S—Semi-annually. 


E—Extra. 


PHILADELPHIA ELECTRIC 
COMPANY 


5 jE Notice 


Dividends of $1.10 a share on the 
4.4% Preferred Stock, and $0.95 a 
share on the 3.8% Preferred Stock. 
have been declared, payable 
February 1, 1948, to stockholders of 
record at the close of business on 
January 9, 1948. 


Checks will be mailed. 
C. WINNER, 






















_of BurRouGHs ADDING MACHINE CoM- 




























On January 14th, 1948, o quarterly 
dividend of $2.00 per share was 
declared on the Common Shares of 
this Company payable in Canadian 
Dollars, March 5th, 1948, to share- 
holders of record at the close of 
business February 6th, 1948. 


Montreal J. A. DULLEA, 


January 14th, 1948 Secrefary 








Burroughs 


187TH CONSECUTIVE CASH DIVIDEND 
A dividend of fifteen cents ($0.15) a 
share has been declared upon the stock 





PANY, payable March 10, 1948, to share- 

holders of record at the close of busi- 

ness January 30, 1948. 

S. F. Hat, 
Secretary 


Detroit, Michigan, 
Januaty 14, 1948. 








CAPITAL WANTED 


For development and expansion of firearms 
and engineering business. One type inciting 
great interest now ready for market, others 
under design and development. Basic ma- 
chinery on hand. Opportunity for large profits 
and unlimited scope. Write to: 


J. G., P. O. Box #3114 
New Haven 15, Conn. 














SPENCER KELLOGG & SONS, INC. 

A quarterly dividend of $0.50 per share has 
been declared on the stock, payable March 10, 
1948, to Stockholders of record as of the close 
of business February 13, 1948. 


JAMES L. WICKSTEAD, Treasurer 
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STOCK FACTOGRAPHS 














Allied Mills, Inc. 





The Gamewell Company 








































capital 
Co. 
of Trade Bldg., 
nual meeting: 

ae 
1947): 


Capital stock (no 


Business: 


to the 


million. 


Outlook: 


Comment: 





third Wednesday 
= of stockholders (May 20, 
738. 


Management: 


*Based on shares outstanding 
and excluding non-operating profit equal to $15.00 per share. 


Data revised to January 21, 1948 


incorporated: 1929, Indiana, as a holding 
and operating company to acquire entire 
stock of the American Milling 
and the McMillen Co. 


Chicago, Mlinois. 


rina A Long term debt...... 


DAT) seen --800, bao" 


Office: Board 
An 
in Sep- 


she 





& Price Ra 


PRICE RANGE 


(ADS) 





10 = 


PER SHARE 


$3 
$2 
$1 


1939 "40 ‘41 ‘42 °43 "44°45 1946 ° 








Manufactures a general line of livestock feeds 


Atlantic Seaboard. 


distributed under Wayne and Amco brands through dealers 
and 80 retail stores covering an area from the Missouri River 
Also manufactures 
products such as flour, industrial and edible oils and meal. 
Long identified with the company. 

Financial Position: Very strong. Working capital June 30, 
1947, $21.4 million; ratio, 18.0-to-1; cash and U. S. Gov’ts, $12.6 
Book value of stock, $33.65 per share. 

Dividend Record: Payments 1929-1930, and 1935 to date. 
Earnings prospects are subject to uncertainties 
with respect to the nature and extent of Government con- 
trols affecting the availability of raw materials, prices and 
the volume of domestic consumption. 
be substantial over next few years. 


soy bean 


Foreign demand should 


Stock shares with other commodity issues the 


in respective years. 


risks incident to inventories, and also reflects changes in live 
stock feeding ratios. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years ended June 30 1939 1940 1941 1942 1948 1944 1945 1946 1947 
"Earned per share.... $1.38 $1.72 $1.97 $2.44 $2.53 4$1.93 $1.51 $2.23 $3.76 
Calendar Years 
Dividends paid ...... 1.00 1.00 1.25 1.00 2.00 3.00 2.00 2.00 3.00 
Price Range 
ees ieeebsuse 15% 16% 14% 16% 37% 35% 36% 39 86% 
W -Kceaneaeakabsonas 9% 10 11% 11% 16% 29 27% 29% 29% 


yAfter postwar refund of 6 cents 








Bulova Watch Company, Inc. 








ce: 
Tuesday in July. 


Capital stock ($5 













Financial 







Outlook: 






remain at a 

influences. 
Comment: 

equities. 















Qu. 

ended June 30 
1939. $0.40 
1940 0.85 
1941. 1.27 
1942. 0.90 
1943. 0.83 
1944.. 0.97 
1945.... 1.03 
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York, N. Y. Annual 


Capitalization: Long term debt 


ties, $7.5 million. 


*Adjusted to 2- 
in 1945, 86 cents. 


Data revised to January 21, 1948 


incorporated: 1911, New York, as the J. 
Bulova Company to acquire a_ business 
Ig in 1875; present name adopted 


630 Fifth Avenue, New 


meeting: Fourth 
oe Non 
DRED caacgase 649,762 4 


Position: 











& Price Ra 





(BVA) 


PRICE RANGE 












ends Mar. 31 
EARNED PER SHARE 









1940 





“41 “42 "43° 44°45 «461947 











Business: One of the larger manufacturers of high-grade 
watches, movements and cases. 
pensive line under the trade name Westfield. 

Management: Managed by the Bulova family since 1875. 
Strong. 
1947, $15.4 million ratio, 3.4-to-1; cash and marketable securi- 
Book value of stock, $32.90 per share. 
Dividend Record: Dividends paid 1929-31, 1937 to date. 


Also manufactures a less ex- 


Working capital March 31, 


Larger sales volume should offset higher adver- 


high level. 


Shares carry 


Sept. 30 Dec. 31 
$1.10 $1.19 
1.26 1.27 
0.90 0.95 
0.67 0.38 
0.75 0.62 
1.26 1.45 
2.17 2.24 
1.76 1.79 
2.43 bres 


for-1 split in 1945. 
D—Deficit. 


the risks common to 


1940.... 


fIncluding postwar refund: 


tising, labor and material costs as long as consumer incomes 
But company is sensitive to cyclical 


“uxury” 


"EARNINGS, DIVIDENDS RECORD AND PRICE RANGE OF CAPITAL STOCK 


*Fiscal 
Year’s —— Calendar Year’s —— 


Mar. 31 ‘Total Dividends Price Range 
$0.40 $3.10 $1.75 175%— 8% 
0.25 3.63 1.75 17%—11% 

D0.04 3.08 1.00 13%— 9% 
0.03 1.98 1.00 175%—12% 
0.76 72.96 1.00 245%—15% 
0.09 $3.77 1.25 42%—23% 

D0.07 5.37 1.87% 59%—33 
0.29 5.98 2.50 38%4—26 


in 1944, 26 cents; 








Data revised to January 21, 1948 


incorporated: 1924, Massachusetts, acquir- 
ing a business originally established in 
1869. Office: Newton Upper Falls, Massa- 
chusetts. Annual meeting: Third Tuesday 
in August. Number of stockholders (Jan- 
uary 27, 1947): about 1,800 

Capitalization: Long term debt...... None 
Capital stock (no par)........ 357,912 shs 


& Price 


(GAC) 





PRICE RANGE 


1940 ‘41 


42 °83 "44 ‘45 "46 1947 











Business: The world’s largest manufacturer of fire alarms 


and police signal systems. 


Also supplies specialized signal 


apparatus for street traffic lights and automatic sprinklers. 
Subsidiaries manufacture gongs, call systems, timers, etc. 
Management: Capable and experienced. 


Financial Position: Satisfactory. 


Working capital May 31, 


1947, $4.3 million; ratio, 3.1-to-1; cash and equivalent, $1.0 mil- 
lion. Book value of capital stock, $16.89 per share. 
Dividend Record: Dividends paid 1923-32; 1938 to date. 
Outlook: Company is favored by rising fire losses, deferred 
road building needs and low interest rates which permit states 


and municipalities to borrow on favorable terms. 


The longer 


term should see further increase in use of this type of equip- 


ment. 


Comment: Stock is one of the better-situated specialty is- 
sues, with definite growth characteristics. 





*EARNINGS, DIVIDEND RECORD 

Qu. 

ended Aug. 31 Nov. 30 

1939.... $0.19 $0.23 1940.... $0.24 
1940.... 0.22 0.33 1941.... 0.34 
1941. 0.49 0.56 

1942. 0.23 0.38 

1943. 0.15 0.18 

1944. 0.31 0.30 

1945. 0.28 0.34 

1946.... 0.37 0.50 

1947 0.59 0.80 


*Adjusted to 3-for-1 split in 1944. 
in 1944 and 54 cents in 1945, 





AND PRICE RANGE OF CAPITAL STOCK 
Feb. 28 May 31 


Year’s ——Calendar Year—— 
Total Dividends Price Range 


$0.36 1 = $0.67 65%— 4 
0.58 0.75 T%— 5 
1.39 3. it 1.00 7 — 5% 
0.50 1.50 0.67 10%— 6% 
1.10 §1.63 1.00 18%— 8% 
0.47 $1.42 1.00 ieee 
0.79 1.82 1.00 —14% 
0.98 2.44 1.00 7% 12% 


§Includes 33 cents a share postwar refund 





Pennsylvania Coal & Coke Corporation 








Data revised to January 21, 1948 


Incorporated: 1911, Pennsylvania, as suc- 
cessor to company of similar name sold 
under foreclosure. Operating office: Cres- 
son, Pennsylvania. Executive office: Broad 
St. Station Bldg., Philadelphia 3, Pa. 
Annual meeting: First Monday in May 
at New York City. Number of stock- 
holders (December 31, 1944): 704. 
Capitalization: Long term debt....... 
Capital stock ($10 par)....... 164, ssa. eg 


Business: 


& Price Ra (PVX) 








20 PRICE RANGE 
15 
. 
of 
0 EARNED PER SHARE $4 





1939 "40 ‘41 ‘42 ‘43 ‘44 “45 1946 








Operates bituminous coal properties in Centre, 


Clearfield, Cambria, Blair and Indiana Counties, Pennsylvania. 
Owns some mines but most are operated under collateral 
agreement with subsidiary of New York Central R.R. Leases 
expire when all merchantable and mineable coal is exhausted. 


Management: Experienced. 


Financial Position: Fair. Working capital December 31, 1946, 


$1.1 million; ratio, 2.8-to-1; 


cash and U. S. Gov’ts, $836,480. 


Book value of capital stock, $18.52 per share. 
Dividend Record: Payments 1917-24; 1944-45, and 1947. 
Outlook: Prospective sustained record demand for coal and 
high price level indicate near term maintenance of moderate 
earnings, but future is clouded by labor cost uncertainties, 
company’s prewar marginal status, and increasing competitive 


factors. 
Comment: 
coal group. 


Shares are below-average in the speculative soft 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Qu. ended Mar. 31 June 30 


1939....0.. D$0.24 4 D$0.13 
1940. ..eee0. 0.01 DO.09 
1941. ...e00 0.09 Do. 30 0.35 
1942...... 70.13 TD0.03 D0.43 
1943... .ecee 0.8 0.37 0.78 
1044... nj eee 1,13 0.89 0.33 
1945... ewcee 0.46 DO.25 0.04 
1946......06 0.59 D1.24 0.23 
1 y Sener 0.29 0.18 1.05 


Earnings include only parent’s eaifity. 





Year’s Price 
Dec. 31 Total Dividends Range 
$0.37 = 62 None 4%— 

0.22 38 None 4%— 1 
0.22 7 07 None 38%— 1% 
Nil D0.33 None 4 —1% 
0.61 2.56 None 9%— 3% 

0.52 2.87 $1.00 17%— 9 

D0.01 0.24 1.00 17%—11 
Nil D0.42 None 165%— 6% 

“F re 0.50 16%— 7 


tAdjusted. D—Deficit. 
FINANCIAL WORLD 
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South American Bonds 





Concluded from page 10 





—_— 


South American Governments con- 
cerned Chile. That country, under 
its 1935 Debt Plan, devotes half of 
specified receipts to payment of in- 
terest up to the original amount and 
half to sinking funds. The receipts 
are derived from 25 per cent of the 
profits of the Nitrate Sales Corpora- 
tion, taxes on copper companies and 
participations in nitrate and copper 
duties. Last year’s interest payment 
was $14.15 per $1,000 bond. But 
the 1948 payment, to be made Feb- 
ruary 1, will be only $10.296; in 
other words, the interest rate has 
dropped from 1.415 per cent in 1947 
to 1.0296 per cent in 1948. Out of 
the sinking fund portion of receipts, 
about $24 million was diverted in 
1939-45 to other than debt service, 
but external debt is reported to have 
been reduced, since the plan became 
effective, by almost $180 million, or 
about 42 per cent. 


Alternative Plans 


Still open to Brazilian dollar bond- 
holders are the 1944 alternative Re- 
adjustment Plans A and B. Plan A 
leaves principal undisturbed but re- 
duces interest rates and extends ma- 
turities (see Brazil, Rio de Janeiro 
and Sao Paulo items in tabulation). 
Plan B offers exchanges of 334s in 
thirty series of indefinite maturity 
based upon sinking funds, plus cash, 
in proportions varying from $800 of 
new bonds and $150 cash down to 
$500 and $75, respectively. 

The particular debt adjustments 
described above and others mentioned 
in the tabulation do not zive the 
whole picture of foreign bondholder 
losses. Although the long and severe 
worldwide depression of the 1930s oc- 
casioned numerous defaults, in the 
great majority of instances they were 
not the first. Some South American 
countries have defaulted periodically 
if not almost continuously from soon 
after their first external borrowings, 
well back in the 1800s. Many of the 
lower interest rate obligations out- 
standing today were exchanged many 
years ago, at one kind or another of 
sacrifice by the bondholder, for earlier 
issues. 

JANUARY 28, 1948 


Argentina, -with a clean record of 
full interest payments since 1896 and 
full sinking fund payments since 
1901, last year paid off the remainder 
of its external debt. Many other 
South American countries have sub- 
stantially reduced their foreign obli- 
gations through sinking funds and 
open market purchases and the past 
decade has witnessed a flood of re- 
sumptions of debt service, although 
usually on a basis involving bond- 
holder sacrifices. 

Economic conditions in South 
America in recent years have been 
unusually favorable. The percentages 
of first and second most important 
items to total exports of the countries 
represented on the accompanying tab- 
ulation are: Brazil, coffee 34 per cent, 
cotton 16 per cent; Chile, copper 46 
per cent, nitrate 15 per cent; Colum- 
bia, coffee 77, petroleum 11; Costa 
Rica, coffee 65, bananas 19; Cuba, 
sugar 59, tobacco 11; Panama, ba- 
nanas 45, abaca 25; Peru, cotton 33, 
sugar 30; El Salvador, coffee 79, cot- 
ton 7; and Uruguay, wool 34, meat 
16. 

As compared with January 1939, 
some of the price increases that have 
occurred are: coffee, 262 per cent; 
copper, 260 per cent; cotton, 262 per 
cent; sugar, 130 per cent; wool, 78 
per cent. 

More propitious circumstances for 
servicing external debt are not likely 
to be seen for a long time to come. 








Mahaffie Bill 





Concluded from page 13 








through April 1950. The amount of 
back taxes was recently stated to be 
around $3 million. Arrears on the 
company’s 7 per cent cumulative pre- 
ferred stock ($113.75 a share) now 
total nearly $75.9 million, a sum 
greater than total operating revenues 
for normal years. These arrears also 
exceed the road’s funded debt, which 
totals some $68.7 million. 

The Western Maryland is another 
heavily capitalized road which might 
well use some ICC-sponsored recap- 
italization plan. In 1952, $44.9 mil- 
lion of first 4s matures. Dividend ar- 
rears on the 7 per cent first preferred 
stock now are $134.75 a share, total- 
ling about $23.9 million. The Sen- 


ate version of the Mahaffie Bill could 
be used to eliminate or modify the 
heavy preferred arrears, thus remov- 
ing a large obstacle to a logical mer- 
ger with other roads. 

The Deldware, Lackawanna & 
Western is another road with large 
debt (presently totaling about $141 
million) which would doubtless wel- 
come legislation of the sort although 
its first bond maturities do not come 
until 1955. The other companies 
mentioned, however, probably will 
take early steps resorting to enabling 
legislation which would permit them 
to modify their top-heavy debt struc- 
tures. 








CHARTS 
& MAPS 


EDWARD WILLMS CO. 


7 East 42nd Street 
New York 17, N. Y. 














REAL ESTATE 


COLORADO 








Two beautiful lodges and 21 cottages on a scenic 
lake in The Rockies, 100 miles northwest of Den- 
ver, now being offered. Excellently furnished and 
equipped. Priced far below replacement. Ac- 
commodations for 118 guests and 24 employees 
plus owner’s quarters. All modern—private baths. 
Perfect condition and showing attractive net 1n- 
come. Unlimited possibilities for year round 
business. Write today for illustrated brochure— 
attention Mr. Wood. 

V. J. DUNTON REALTY CO. 

402-10 Midland Savings Building 

Denver, Colo. 


FLORIDA 


RIVERFRONT ESTATE 
Ranch type, shipfitted, cypress log mansion, 293 
feet on the beautiful St. John’s River, 12 miles 
south of Jacksonville. Beautifully landscaped 
riverfront is bulkheaded and has a long fishing 
dock. Swimming pool, dressing rooms, tennis 
court, home workshop, riding stable and barn, 
four-room caretaker’s house, 200 bearing fruit 
trees. For sale by owner, $150,000. John H. 
Mitchell, Doctors Building, Jacksonville, Florida. 











RETIRING?—18 acre vegetable farm and cozy 
6 room country home with ideal setting and at- 
mosphere for quiet living. Modern bath and 





kitchen. Plenty of fruit and shade trees. 8 min. 
to Palatka. $9,200. R. Devoe, Rt. Box 124, 
Palatka, Fla. 





BUSINESS OPPORTUNITY 








SAVINGS BANKS 
LIFE INSURANCE COMPANIES 


Is your mortgage department adequately meet- 
ing today’s challenges, properly preparing tech- 
niques to solve tomorrow’s problems? Can you 
use, in executive capacity, college graduate, 
@BK, 38, 17 years a savings banker? Since 
last depression, in real estate and mortgage work 
—currently junior mortgage officer with N. Y. C. 
savings bank, where just completed moderniza- 
tion of servicing and appraising methods. Seek- 
ing greater responsibilities. Will go anywhere. 
Box No. 521 c/o Financial World, 86 Trinity 
Place, N. Y. C.—6. 
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STOCK FACTOGRAPHS 








Bower Roller Bearing Company 


Universal Leaf Tobacco Company, Inc. 





(BRB) 





. & Price 
Data revised to January 21, 1948 


Incorporated: 1910, Michigan. Office: 3040 +: PRICE RANGE 
Hart Avenue, Detroit, Michigan. Annual 


meeting: Fourth ‘Thursday in April. 20 

Number of stockholders: Not reported. 5 $4 
Capitalization: Long term debt..... -None $3 
Capital stock ($5 par)........ 450,000 shs 


1939 "40 ‘41 ‘42 ‘43 ‘44 ‘45 1946 








Data revised to January 21, 1948 & Price (UVV) 


incorporated: 1918, Virginia, to consoli- 24 
date and extend a tobacco business origi- 18 
nally established in 1888. Office: Rich- 12 
mond, Va. Annual meeting: Third Mon- 6 
day in October. Number of stockholders 0 
(June 12, 1946): Preferred, 1,677; com- 
mon, 2,561. 












Capitalization: Long term debt.......None 
*Preferred stock 8% cum....... 60,200 shs 0 
Common stock (no par)........ 597,364 shs 1940 ‘41 ‘42 ‘43 ‘44 ‘45 ‘46 1947 





Business: Second largest make¥ of roller bearings for auto- 
mobiles, trucks, tractors, railroad cars, aircraft, and for indus- 
trial, road building and construction machinery. Largest cus- 
tomer is normally Ford; others include Chrysler, Hudson, 
General Motors, International Vlarvester and Packard. 

Management: Has good record of profitable operation. 

Financial Position: Good. Working capital September 30, 
1947, $4.3 million; ratio, 3.2-to-1; cash, $1.3 million. Book value 
of stock, $17.07 per share. 

Dividend Record: Payments, 1914-1920; 1922-1923; 1930-1932; 
1934 to date. 

Outlook: Near and medium term prospective demand, with 
productive facilities expanded, point to further rise in sales 
volume and well-supported earnings. Over the longer term, 
results will depend mainly on activity of motor and car-build- 
ing industries. 

Comment: Capital stock is one of the better situated motor 
parts equities. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 











Year’s 

Qu. ended Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
fe ae $0.50 $0.46 $0.44 $0.76 $2.16 $1.34 23%—12% 
ee 0.66 0.60 0.58 0.64 2.48 2.00 25%—18 
2 0.76 0.70 0.60 0.44 2.50 2.00 2634—18% 
Pepe 0.58 0.38 0.48 0.48 1.92 1.68 20%—16% 
| eS 0.70 0.72 0.75 D0.01 2.16 1.68 25%4—18% 
10440055 6 000% 0.54 0.56 0.50 0.54 2.14 1.68 30 —25 
OD ee 0.50 0.46 0.40 0.29 1.65 1.68 3954—28% 
. Se 0.42 0.60 1.04 1.17 3.23 1.50 4254—30 3% 
re ee 1.51 1,54 1.21 ae See 2.00 39%—32 

“Adjusted for 3-for-2 stock split November 1946. D—Deficit. 

e 
Royal Typewriter Company, Inc. 
2 & Price Ra (RTI 

Data revised to January 21, 1948 50 
Incorporated: 1918, New York. Office: 2 § 40 PRICE RANGE 
Park Avenue, New York, N. Y. Annual 30 
meeting: Fourth Tuesday in October. 20 
Capitalization: Long term debt...... None ry 
*Preferred stock 7% cum. $3 

WO NESE | innice boo ics os es & 37,692 shs $2 
Common stock ($1 par)...... 1,074,472 shs $1 

*Not callable. 1939 ‘40 ‘41 ‘42 ‘43 ‘44 45 1946 . 











*$100 par; non-callable. 


Business: Directly and through subsidiaries, company buys, 
processes, stores and sells tobacco. Ramifications of  busi- 
ness are world-wide; normally about 40% of its business 
is with foreign customers, and over half of the total turnover 
is done on a commission basis. 

Management: Experienced and progressive. 

Financial Position: Excellent. Working capital June 30, 
1947, $11.6 million; ratio, 2.1-to-1; cash, $2.7 million; market- 
able securities, $477,278. Book value of common, $17.49. 

Dividend Record: Regular preferred payments since issu- 
ance; on common 1922-1924, and 1927 to date. 

Outlook: Large proportion of commission business will be 
helpful in sustaining profits, but exchange difficulties of for- 
eign nations point to curtailment of export sales over next 
few years. 

Comment: The preferred enjoys a high investment rating. 
The common has a good record as a steady income producer 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Years ended June 30 1940 1941 1942 1943 1944 1945 1946 1947 

¢Earned per share.... $1.77 $1.65 $1.54 $1.59 $1.71 $1.62 $1.74 $1.75 

Years ended Dec. 31: 

Dividends paid ...... 1.25 1.00 1,25 1.00 1.00 1.00 1.25 1.% 
Price Range 

ee arse 17% 16 15% 18% 20% 27% 275% 25' 

DE. Ss xaccceeeasee ae 11% 11 10% 14% 17 18% 22% 19 





*Adjusted for 300% stock dividend in 1947. 


*Not including equities in undistributed 
earnings of affiliated companies, 





Wilcox Oil Company 





& Price 


PRICE RANGE 


(WXC) 





Data revised to January 21, 1948 


Incorporated: 1918, Delaware, as Wilcox 
Oil & Gas Co., present title adopted 
August, 1944. Office: Wilcox Building, 
6th Street and Denver Avenue, Tulsa, 
Okla. Annual meeting: First Monday 
after April 12. Number of stockholders 
(March 3, 1947): 2,300. 


Capitalization: Long term debt...... None 
Capital stock ($5 par)........ *280,794 shs 


—— 
CwNWH 


PER SHARE 


$2 
$1 


1939 "40 ‘41 "42 "43 ‘44 ‘45 1946 : 








Business: One of the world’s largest manufacturers of type- 
writers; also makes ribbons, carbon paper and other business 
machine supplies. A subsidiary is outlet for trade-in machines. 

Management: Known for its aggressive policies. 

Financial Position: Strong. Working capital July 31, 1947, 
$12.5 million; ratio, 3.6-to-1; cash, $4.0 million. Book value of 
common, $11.58 per share. 

Dividend Record: Paid on preferred since 1923, except 1933- 
1934; payments resumed 1935 and arrears cleared 1936; on 
common, 1925-31, 1937 to date. 

Outlook: Strong trade position and probable increases in 
export demand will be important advantages upon eventual 
return of prewar competitive conditions and normal cyclical 
variations in sales. 

Comment: Preferred is inactive. 
better situated cyclical equities. 


The common is one of the 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
Fiscal ——Calendar Year—— 





Qu. ended Oct. 31 Jan. 31 Apr. 30 July31 Year Dividends Price Range 
J ae $0.41 1940.... $0.56 $0.47 $0.54 $1.98 $1.25 16%—10% 
| ees 0.45 1941.... 0.54 0.60 . 0.72 2.29 1.38 14%—11% 
ee Eee 1942.... $1.07 was §0.99 2.06 14%— 9% 
ee ie 1943.... §0.04 Ae §0.02 0.06 0.62% 21%—12% 
1948...... 0.35 1944.... 0.17 0.31 D0.09 0.74 P 24%—17% 
1944 5 etic 0.14 1945.... 0.14 0.26 0.58 1,12 0.60 29%—19% 
lL es D0.03 1946....D0.14 D0.11 0.58 0.30 0.60 805s—17 
1966 50.00, 0.32 1947.... 0.85 1.08 1.24 3.49 1.55 244%—19% 

*Adjusted to 4-for-1 split October, 1943. §Six months figures; quarterly reports 
omitted. D—Deficit. ‘ 
‘30 











*Excludes 237,096 treasury shares. 


Business: One of the smaller oil units, with producing prop- 
erties in Oklahoma, Kansas and Texas. Has its own refinery 
at Bristow, Oklahoma, but produces less than half refinery 
requirements. Refined products are marketed through a chain 
of bulk and service stations in Kansas, Texas, Missouri, Okla- 
homa and Colorado. 

Management: Making progress after years of poor results. 

Financial Position: Fair. Working capital December 31, 1946, 
$494,239; ratio, 1.8-to-1; cash and U. S. Govts., $314,670. Book 
value of capital stock, $13.09 per share. 

Dividend Record: Payments 1918-1928; 1940; 1944 to date. 

Outlook: Drastic long term decline in company’s crude oil 
production has unfavorable implications, which are emphasized 
by a marginal competitive position. 

Comment: Stock carries a substantial risk factor. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Year’s 
Qu. ended Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Rangé 
Ae $0.16 $0.21 $0.22 $0.18 $0.77 None 4%— 2% 
i eee 0.06 0.03 0.0 0.19 0.35 $0.10 85%— 1% 
VU : OER D0.02 0.20 0.20 0.37 0.75 None 2%— 1 
WR a0 Sc% D0.01 0.09 0.21 0.14 0.43 None 254— 1 
1948. 6..060% 0.15 0.29 0.19 0.46 1.09 None 6%— 2 
oo) ee 0.28 0.29 0.27 0.25 1.09 $0.20 9%— 4 
1945..5555%. 0.3 0.28 0.30 0.23 1.15 0.20 12 —6 
See D0.04 0.20 0.34 0.31 0.81 0.20 12%— 5 
1947.0 wes oes 0.36 0.38 0.66 saat de’ 0.30 9%— 5 


*Based on capitalization outstanding at end of respective years. D—Deficit. 
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JTUCh FACTOGRAPHS 








Joy Manufacturing Company 





Pitney Bowes, Inc. 





& Price 


PRICE RANGE 


(JOY) 





Data revised to January 21, 1948 


incorporated: 1939, Pennsylvania, as suc- 40 
cessor to company incorporated 1921 in 30 
Delaware. Office: 535 Smithfield St., 20 
Pittsburgh, Pa. Annual meeting: First 10 
Thursday after second Monday in January. 0 
Number of stockholders (December 19, 
1947): 3,670. 

Capitalization: Long term debt. .$1,700,000 


Capital stock ($1 par).......*669,856 shs 
1939 "40 ‘41 "42 "43 ‘44 ‘45 1946 











*Adams Express Co. owns approximately 
ted and American International Corp. 
. ‘Oe 


Business: A leading producer of miming machinery and 
equipment, used mainly in underground mines. Products 
include cutting and loading machines, shuttle cars, conveyors, 
drills, etc. Has recently developed a new machine designed 
to convert the entire sequence of cutting, drilling, loading 
and hauling into one continuous operation. 

Management: Has made good progress in its highly spe- 
cialized field. 

Financial Position: Satisfactory. Working capital September 
30, 1947, $16.7 million; ratio, 2.8-to-1; cash. $1.1 million; inven- 
tories, $16.6 million. Book value of capital stock, $30.27 per 
share. 

Dividend Record: Payments 1929-47. 

Outlook: Prospects favor a high level of demand from both 
domestic and foreign sources for some time to come. Several 
acquisitions in 1946 have materially improved company’s 
trade status and have lowered costs. 

Comment: Stock’s position has been strengthened but nature 
of the business renders it speculative in character. 


tEARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Fiscal 

Qu. Year’s —— Calendar Year —— 
anded Dec. 31 Mar. 31 June 30 Sept. 30 Total Dividends Price Range 
000.... Bins Le Soe OE ie Ws es $2.82 $1.00 adie Ginn 
1940.... $0.66 1941.... $0.67 $0.55 $0.77 2.65 1.20 114 — 8% 
1041.... 0.55 1942.... 0.62 0.66 0.37 2.20 0.90 ll —7% 
0.35 1943.... 0.68 0.43 0.89 91.95 0.80 12%— 8% 
1943.... 0.44 1944.... 0.57 0.54 0.55 72.03 1.00 20%—10% 
1944.... 0.46 1945.... 0.38 0.32 0.26 1:42 1.00 30%—19 

1945.... 0.56 1946.... 0.61 0.71 1.41 3.29 1.50 34. —18 

1946.... 2.03 1947.... 2.05 2.61 1.83 8.52 2.10 40%—25% 





*Not available. tBased on capitalization outstanding at end of respective years. 
tListed New York Stock Exchgnge September 15. {Adjusted for renegotiation. 





Seaboard Finance Company 





Data revised to January 21, 1948 


Incorporated: 1943, Delaware, to acquire Seaboard Finance Co. of Califor- 
nia formed originally in California in 1927. Office: 945 So. Flower St., 
Los Angeles 15, Cal. Annual meeting: Third Tuesday in November. 
Number of stockholders (December 31, 1947): Preferred, 1,878; common, 2,934. 


Capitalization: Long term debt............-seeeeeee - +. .* $5,750,000 
tPreferred, $2.60 conv. (no par) .... 98,567 shs 
Comms “CBR GN esr dine so sc5c chted bast eC eR nm a ... 807,714 shs 


*Excludes notes payable (unsecured): ‘+Callable at $55.50 per share through Sep- 
tember 30, 1949; $55.25 through Sept. 30, 1950; descending scale thereafter. Con- 
vertible at any time into common at $18.18 per share. {Excludes 59,031 shares reserved 
for issuance in connection with outstanding warrants. 


(SFC) 









Digest: Engaged in personal finance business, primarily 
making small loans to individual borrowers. Also purchases 
retail installment sales contracts originating with dealers in 
automobiles, refrigerators and other appliances and with 
furniture and general merchandise stores. Operates 72 offices 
in 18 states; of these 29 are located in California. Balance 
sheet items, September 30, 1947, instalment notes and contracts 
receivable, $33.2 million; cash, $4.6 million; notes payable 
(unsecured), $20.6 million. Dividends on preferred since issu- 
ance. Payments on common (including predecessor) 1935 to 
date. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Years ended Sept. 30 1942 1943 1944 1945 1946 1947 
Earned per share...... $0.54 $0.37 $0.50 $0.56 $1.13 $$2.01 


Calendar Years 


Dividends paid ...... 0.01% 0.43% 0.85 1.25 
tPrice Range 

High, « csseceehbeibices ats ped Seu 15 21% 19% 
W samescduvetane oees ete re nee 4 15 17% 


_—_ 


*Based on capitalization outstandin 
over-the-counter 1945-46; listed New 
cludes special credits of $0.55. 


JANUARY 28, 1948 


at ends of respective years. tApproximate 
ork Stock Exchange November 24, 1947. {Ex- 








Data revised to January 21, 1948 fami & be (PNY) 
Incorporated: 1920, Delaware, as a com- 20 
bination of two companies, one formed in 15 


1908 and the other in 1912. Main office: 10 

Stamford, Conn. New York office: 11 West a 

42nd Street. Annual meeting: First Wed- 0 gre 

nesday in April. Number of stockholders ; = 1.50 
(May 17, 1945): 4,856. —_ = $1 


Capitalization: Long term debt.$2,000,000 om 
bee age * ge dete M041 "2345451927 


Common stock ($2 par)....... 917,007 shs 


“Privately held. {Convertible into 3.7 common shares. Callable at $52.50 through 
May 1, 1948; at $52.25 through May 1, 1949 and at lower prices thereafter. 














Business: Manufactures postage-meter machines and various 
types of mailing equipment. Income is derived chiefly from 
rentals of meters. The Mailomat automatic, coin-operated 
letter box is used in department stores, railroad stations, and 
other public places. Acquired a maker of counting and imprint- 
ing machines in 1947. 

Management: Able and progressive. 

Financial Position: Satisfactory. Working capital March 31, 
1947, $1.5 million; ratio, 1.5-to-1; cash, $0.8 million. Book value 
of common stock, $4.73 per share. 

Dividend Record: Regular preferred payments; on common, 
1927-31; 1934-47. 

Outlook: Because of nature of demand for products and large 
proportion of revenues normally derived from rentals, earn- 
ings doubtless will continue to display above-average stability, 
although tendency should be toward expansion. 

Comment: Chief appeal of the shares is for income. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Fiscal 
Year ——Calendar Years—— 





Qu. ended June 30 Sept. 30 Dec. 31 Mar. 31 Total Dividends Price Range 
CC eae $0.15 $0.15 $0.20 Se tdacee $0.20 $0.70 $0.50 8%— 6 
Beds; 0.15 0.12 0.20 a 0.15 0.62 0.50 6%— 5 
yee 0.10 0.19 0.19 ae 0.17 0.65 0.50 64— 4% 
a 0.10 0.22 0.18 ; | ee 0.07 *0.52 0.50 T%— 6 
| ‘“ £0.29 wae 6 PEED. 10.26 0.55 0.50 9%— 7 
): | ae 10.25 1945...... 10.28 0.58 0.50 154— 8% 
i ee $0.25 eee $0.32 0.57 0.52% 14%— 9% 
1946...... 0.12 0.24 0.30 or 0.45 1.11 0.70 14%—10 
Ween tas< 0.32 0.35 aie TPE v6.4.0 a oon cay \atieede oad 
*Giving effect to renegotiation settlement. tHalf year. . 





Wright-Hargreaves Mines, Ltd. 





Earnings & Price Range ‘WRT) 


PRICE RANG! 


Bog se00 


Fiscal year ends Aug 3 





Data revised to January 21, 1948 


Incorporated: 1916, Ontario, Canada. Head 
office: Fort Erie, Ontario. Executive of- 
fice: Liberty Bank Building, Buffalo, 
N. Y. Annual meeting: Second Wednes- 
day in November. Number of stockholders 
(December 31, 1944): 14,000. 


ONF MAO 











age ~~ TaRmED PER Sham] 
Capitalization: Long term debt....... None moe | 50¢ 
Capital stock (no par).......5,500,000 shs 0 


1939 "40 ‘4) ‘42 43 ‘44 “45 1946 











Business: The sixth largest Canadian gold mining company. 
Owns 152 acres gold bearing lands in the Kirkland Lake 
District, Ontario. Has daily milling capacity of about 1,200 
tons. In fiscal year ended August 1947, milled 181,114 tons, 
recovering 85,628 ozs. of gold and 17,854 ozs. of silver. Esti- 
mated ore reserves 920,000 tons as of August 31, 1946. 

Management: Aggressive. H 

Financial Position: Fair. Working capital August 31, 1947, 
$2.4 million; ratio, 5.7-to-1; cash, $2.2 million; bullion in 
transit, $246,888. Book value of capital stock, $1.25 per share. 

Dividend Record: Payments 1922-28; 1931-47. 

Outlook: Failure to develop satisfactory reserves at depth, 
and declining content of ore extracted, cloud prospects despite 
rising tonnage milled and prospective benefits of government 


subsidy. 

Comment: Uncertain outlook renders stock unattractive. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years ended Aug. 31 1989 1940 1941 1942 1948 1944 1945 1946 1947 
*Earned per share..... $0.74 $0.77 $0.69 $0.49 $0.37 $0.27 $0.21 $0.20 $0.17 
Calendar Years 
#Dividends paid ..... 0.70 0.70 0.72% 0.45 0.35 0.25 0.20 0.20 0.10 

s 

Price Range (N. Y. Curb) 

Bey. ecadécsecaseceds 8% 6% 45% 2% 4% 4% 5% 6%- 3% 
p SEE Pe ae ees ee 5 8% 1% 1% 2% 2.95 3 2% 2% 


“Canadian funds and are before depletion. _fU. 8S.“ funds 1939-40, Canadian funds 
1941-47; and subject to 15% tax on non-residents of Canada, 
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FREE 
BOOKLETS 


Upon request on your letterhead and 
without obligation, any of these book- 
lets will be sent direct from the issuing 
firm to whom your request will be for- 
warded. Booklets are not mailed out by 
Financrat Wor tp itself. Confine each 
letter to a request for a single booklet 
giving name and complete address. 


ADDRESS: Free Booklets Depart- 
ment, Financial World, 86 Trinity 
Place, New York 6, N. Y. 









Hints to Secretaries—A booklet listing proper 
salutations and complimentary closings; list of 
often misspelled words, rules for punctuation; 


guides for abbreviations, etc. Make requests 


on business letterhead. 


* * * 


New Products Digest—Descriptive circular of 
a 64-page digest of new industrial products 
and services and the means of keeping posted 
day-by-day on the newest business develop- 
ments. 


€ J * 


An Income for Life—A method of investing 
your funds that eliminates losses, worry, fraud, 
anxiety and depreciation. 


* * * 


Semi-Annual Municipal Bond Survey—A new 
check list of tax-free U. S. Government and 
municipal obligations. Attractive to investors 
who are seeking to minimize their tax liability. 


* * = 


Modern Investing—A new reference guide in 
twenty-two chapters provides a fundamental 
understanding of the securities markets and 
the methods and procedures on the stock ex- 
changes and over-the-counter, together with a 
definition of terms and explanations of taxa- 
tion, commission rates and SEC regulations. 


“Balunced” Trust Fund—A discussion of such 
factors as experienced financial management, 
diversification of investments and stability of 
income, which are brought within the reach of 
the small security buyer in investment funds, 
balanced, between bonds, preferred stocks and 
common stocks. 


. Security & Industry Survey—A quarterly fore- 

cast of financial and business conditions, in- 
eluding individual studies of twenty-eight 
basic industries. A 56-page brochure gener- 
ously illustrated with appropriate charts of 
price trends and ratio, offered without obliga- 
tion to Frnanctat Wortp readers. 


* e * 


Behind Your Investment—New booklet answer- 
ing questions about savings plans which afford 
consistent dividend income and_ reasonable 
safety. 


* * * 


Stockholders Are People—A new discussion of 
the techniques available in stockholder rela- 
tions, together with an analysis of the ad- 
vantages of organizing a well-rounded program 
for a corporation’s shareholders. 





* * * 


Investor’s Reader—A copy of this popular 
semi-monthly digest offered without charge to 
FinanctaLt Wortp subscribers—features include 
“The Stock Market,” “Business at Work” and 
“Production Personalities.” 


Your Stockholders—and You!— A _ 10-page 
pamplilet discussing the advantages of a long- 
range stockholder relations program for a 
corporation, and citing numerous case histories 
gf what not to do. 


Security Record Holder — Helpful looseleaf 
inder for quickly and easily recording invest- 


ment transactions to provide a continuous 


record for tax and other purposes. 
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Financial Summary 











































































































T | 
justed f | 
240 sata 240 
220 |} 7, 220 
200 — 200 
180 +— —_ 180 
160 160 
INDEX OF. 
140'—f— INDUSTRIAL = 140 
120 i PRODUCTION 120 
00 Fed. Reserve Board 100 
1940 1941 1942 1943 1944 1945 1946 Sune | a5 oR oO 
° Je a a df agement 1947 
Trade Indicators 5 pee Gee” Se 
Electrical Output (KWH)............... 4,868 5,278 5,370 4,857 
§Steel Operations (% of capacity)......... 97.0 98.7 96.1 918 
Freight Car Loadings (Cars)............. 682,038 831,447 815,000 828,060 
1947 -—- —! 1947 
Dec. 31 Jan. 7 Jan. 14 Jan. 15 
{Total Loans, 94 Cities (Fed. Res. Mbrs.) $23,329 $23,229 $23,243 $19,218 
| Dotal' Commercial Loans. .:..:..<.... os06eceés 14,658 14,637 14,689 11,437 
ee ge | ee 784 687 607 1,153 
PMoney “in Circulation .... . ....04s ssisecivees 28,963 28,658 28,374 28,518 
{Brokers’ Loans (New York City)........ 544 488 422 871 
~ $000,000 omitted. §As of the following week. +Estimated. 
N. Y. S. E. Market Statistics 
Closing Dow-Jones Averages: “14 15 “16 “17 19 20 
Oe NN at ks cc cing eis 177.37. 177.03. =177.15 177.24 175.95 175.27 
BO DNS 5s 8 SER 51.38 51.10 51.41 51.02 50.09 50.22 
Re ee cous. fs he 33.25 33.11 33.17 33.29 32.89 32.89 
Se) Cees ry ce eee 63.90 63.70 63.83 63.77 63.08 62.97 
Details of Stock Trading: 
Shares Sold (000 omitted) ....... 820 780 760 300 1,050 710 
Siewes A eed 6 hee ee 952 941 935 684 1,041 947 
Number of Advances............. 340 287 344 244 123 366 
Number of Declines............. 390 427 oe «ae 750 351 
Number Unchanged ............. 222 227 245 190 168 230 
New Highs for 1948............. 3°. 3 6 5 1 2 
New Lows for 1948............. 14 13 24 7 53 31 
Bond Trading: 
Dow-Jones 40-Bond Average..... 97.94 98.02 98.00 98.00 97.98 98.03 
Bond Sales (000 omitted) ........ $3,590 $13,555 $4,740 $1,580 $4320 $3,845 
7 1947 ———— c 1948 \ — st 1947-—-— 
*Average Bond Yields: Dec. 24 Dec. 31 Jan. 7 Jan. 14 High Low 
Re ss Fy tess 2.849% 2.842% 2.809% 2.806% 2.849% 2.505% 
eee eee 3.104 3.163 3.155 3.146 2.747 
ess An «tdi. 3,464 3.472 3.439 - 3.444 3.001 
*Common Stock Yields: 
50 Industrials ...... 5.51 5.49 5.55 5.66 4.23 
20 Railroads ....... 6.40 6.39 6.31 6.50 5.95 
Zo Uiitttes ws... 5.45 5.43 5:23 5.30 3.44 
ees 2 ons 5.55 5:83 5.56 5.66 4.26 


*Standard 


& Poor’s Corporation. 





The Most Active Stocks — Week Ended January 20, 1948 


Follansbee 


Socony-Vacuum 
Hudson Motor 


Paramount 


Steel 


ce) 
ee) 
Ce | 


Pictures 


© dud 0.0 610 © © 9.40 8 6 00 6 3,010 0 6 


Radio Corporation of America............. 
Internmtigtiar Ter & Tel... co. ives sb os be 
General Public Utilities................... 


Pepsi-Cola 


Ceres r eee eres eee ee eeeeeeeseeee 


Columbia Gas & Electric.................. 


ee | 


Shares 
Traded 


55,500 
42,300 
37,700 
37,000 
37,000 
35,900 
33,100 
32,400 
30,600 
30,500 
30,400 
27,500 


losing Net 
Jan. 13 Jan. 20 Change 
375% 2834 —8% 
163% 16% —% 
20% 19% — ¥ 
20 195% ew’ 3 
9 834 —y, 
127 «13%. + 
12% —% 
22 22% + % 
11% 11% — % 
2% 2% eae e 
29% 29% — ¥% 
14% 1434 + % 
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3,03 












This is Part 35 of a tabulation which will cover all 
common stocks listed on the New York Stock 
Exchange. It is not arecommendation, but merely a 


Earnings, Dividend Record and Price Range of N.Y.5.E. Common Stocks 


statistical compilation valuable for future reference. 
All earnings and dividend payments are adjusted, 
where necessary, to give effect to any stock splits. 
































1936 1937 1938 1939 1940 1941 1942 1943 1944 1945 1946 
Nopeo Chemica ............. BME. sccseds 36% 47 38 46 38 36 36 36 34 59 72% 
(Formerly Nat. Oil EMP 5 cuvdcces< 25% 17 15 28% 28 26 29% 27 28% 33 41% 
Products) Earnings ..... $3.11 $2.44 $2.23 $3.89 $3.81 $4.03 $2.41 $2.20 $2.34 $2.29 $4.61 
Dividends .... 2.80 2.10 0.90 1.85 1.35 1.95 t 1.00 1.00 1.10 $1.50 
Norfolk & Western Ry.......High ...;..... 310% 272 198 217: 226% 215 192 192% 218 258% 288% 
SE winkabevit 210 180 133 168 175 179% 143 162% 183% 223 
(Adj to 4-for-1 Earnings ..... $5.72 $5.53 $3.49 $5.27 $4.51 $4.77 $3.84 $3.89 $5.31 $4 03 $4.06 
split May, 1947)........... Dividends .... 3.75 4.00 2.50 3.75 3.75 3.75 2.50 2.50 2.50 2.50 3.25 
North American Aviation....High ......... 14% - 17% 20 29% 26% 17% 14 14% 11 15 16 
<a at wt dh GR ok th wth nd afk oth att 
TNINGS ..... : . . : . . J$3. j$l. . j$4.24 j$1.16 
Dividends .... None 12 0.40 1.40 1.25 2.00 1.00 100? 1.2 , 1.00 ag 
North American Co......++++sHigh .......+- 354% 34 26% 26% 23% 17% 11% 18% 19 31 39 
_ iesecniaphayien 23% 14 13% 18% 14% 9% 6% 954 isd ts, sae 
Earnings ..... $1.74 $1.95 $1.55 $1.99 $1.92 $1.81 $1.72 $1.85 $1.69 $1.77 $2.55 
Dividends .... 1.50 1.60 1.20 1.20 1.20 q q q q q q 
Northern Central Ry.........High ......... 104% 106 96 89 97% 98 96 101 106 112 117 
BOP cekskseine 95% 90 73 79 84% 93 85% 91% 100 105% 111 
Earnings ..... to Pennsylvania R.R. 
Dividends ... $4.00 $4.00 $4.00 $4.00 $4.00 $4.00 $4.00 $4.00 $4.00 $4.00 $4.00 
Northern Natural Gas.......High ......... see . eee eeee eeee sees 130% 131% 135% 47% 59% 
(After 5-for-1 split Low eeeeree eee ee eeee eeer eee eecee eeere 21 23% 28% 34% 44% 
June, 1941)...........see6eEarnings ..... $2.16 $2.82 $2.65 $3.56 $3.65 $3.30 $2.93 $3.49 $3.71 $4.00 $5.37 
Dividends ... 1.80 2.20 2.20 2 2.80 2.60 2.30 2.0 2.15 2.50 3.00 
Northern Pacifi er RSC 36% 36% 14% 14% 9% 8% 8% 18% 22% 38% 36 
ile. pT OTe 23% 9% 6% 7 + 3% 4% 7% 13% 17% 16% 
Earnings ..... $0.73 $0.05 D$1.74 $0.03 0.83 $3.13 $6.57 $10.29 $5.31 $4.66 $3.58 
Dividends None None None None one None None 1.0 1.00 1.00 1.00 
tern T NN cdetasoes 57 53% ' 35 40 39 40% 38 41% 50% 57 55% 
ee he i... 50 25 25 27 31% 36 37% 46 44 
Earnings ..... [a to Western Vaion Telegraph 
Dividends $3.00 $3.00 $3.00 $3.00 $3.00 $3.00 $3.00 $3.00 $3.00 $3.00 $3.00 
irlines ........ reer eoee osee eos 14 16% 23% 31 63% 56% 
a ee eens aa oe ai geet yan : 7% , 8 134 ie 26% 18% 
: g$0.55 0.60 gD$0.21 gD$0.5 g$1.28  9$1.39 $1.83 _g$1.28 2$1.45  2$1.35 $1.82 
Barnnes seus 0.30 art None None one None 0.50 0.50 0.50 0.50 0.50 
Norwalk Tire & Rubber..... Ne 4% 6% 5 6% 5 2% 3% 15 1934 
lees ist = Sadeeisoons 2 1% in 2 3 ; te Gee” See me 
Earnings ..... jD$0.06 i. 16 j$0.40 j$0.74 -— j$0.29 j$0.55 j$0.65 j$0.62 j$0.95 j$2.25 
Dividends .... None None None N one None None 0.4 0.40 0.45 0.50 
Norwich Pharmacal (P . eer 46 bid 44% bid 373% bid 18% bid anh awe wana peat awe wae ; 
P. Ps ccsnces sstssecewe sitkuecsee oons wad aati A, bi x (a, a, i, “A, 
ow ae on PRE pated et wee- 16% bid 11 7% 7% 8% 12% 12 16% 
Earnings ..... $1.16 $1.01 $0.89 $0.98 $0.95 $0.99 $0.92 $1.07 $0.89 $0.87 $1.23 
Dividends .. 1.15 1.00 1.00 1.00 1.00 0.90 0.70 0.60 0.60 0.65 0.95 
i ececeee eceeerere Li ted N. we Stock Exchange 37% 
Ohio Edisom.....ccceee —_— Mictegt a 18 ' September, 1946 30% 
Earaings ..... $1.29 $1.60 $1.02 $1.28 $1.27 $1.1 $0.72 $0.80 $0.98 $1.38 $2.92 
Diwidends .... 0.16 1.12 0.64 1.08 1.08 0.96 0.40 0.68 0.67 1.00 2.1u 
io Oi BEY oa ceecoes 18 227 14% 10% 8% 10 12% 21% 20% 23% 29% 
Ohio Oil eereceece ei eceeacceucs ee x manent 12% % 8% 6 5% 6% 6% 11% 15% 16% 195% 
Earnings ..... $0.70 $1.31 $0.25 D$0.10 $1.02 $1.42 $1.74 $2.14 $2.30 $2.13 $2.78 
Dividends .... 0.60 1.00 0.20 None 0.45 0.50 0.50 0.75 1.00 1.00 1.25 
i Corp “Up aerre 593 73 32% 30 23% 23% 30% 50% 58% ee 4 
Oliver occ ccceccceccece ——_ mabe sbothip a 24 19% 14% 10% 13% 17 29% 45 ee a 
(After 2-for-1 split i ees ada ware areata wees sees aaa or wane a ot m., 
October, 1944) Sr ee Low ta vekbeees ses ecco ecee eeee eeee 2 -s . Poss $2.6 3 k 2 8 
Hersinne ..... $2.12 $3.22 $0.09 $0.63 $1.28  *v$2.47  k$2.44 $2.63 $2.64 $1.63  k$2.04 
| ok os Al Wane Same Mane Neue None 0 1.00 1.25 1.50 1.00 0.50 
eee 25 263 193% 20% 14% 10 6% 10% 11% 18% 17% 
Omnibus Corp. ....0-...sese« High ......-.. . = 74 12 7% 2 2% 3% 8% 11% 10% 
Earnings ..... D$0.09 $1.74 $1.72 $1.72 $1.36 $0.41 $0.18 $0.75 $1.26 $1.34 $0.99 
Dividends None 1.80 1.30 1.20 1.20 0.30 None 0.25 1.00 1.00 1.00 
penheim, Collins...........High ......... 19 19 10 8% 5 6% 4% 10% 145% 34% 51% 
. imei te ‘ oH hD 2 nD$o. % hD é 77 ngo-ed nsos ngi dt ng136 nga h$3 re; 
fume... " h$0.99 0.4 ‘ 3 " i y ; ‘ ; 
po il eS a a i 0.40 0.50 0.80 1.00 100 2.2 
Sra aici 39 45 29% 27% 18% 17% 17% 21% 24% 36% 39% 
Otis Elevator......... saeaenc ~ eae Ay 20 13% 15% 11% 9% 11% 15% 18 23% 26 
Earnings $0.82 $1.60 $0.76 $1.18 $1.19 $1.10 $1.09 $1.00 $1.10 $1.15 $2.36 
Dividends .... 0.75 40 0.60 0.90 1.00 1.00 1.00 1.00 1.00 1.00 1.25 
\utboard Mari iy 2 22 26 32% 26% 27% 38 43% 46 
Oe or ees te: 1296 % eg i9 16 16% 28% 3114 43% : 
nat gg split diet oewe aeee éee coee e eeee eee awa 52% seat 
See ere ‘$1.18 §$1.58 $1.22 j$1.76 © j$2.21 «$2.85 j$1.89 $1.97 —j $1.83 ies iste 
ern pee eponeitees 0.92 1.57 1.12 1.12 1.13 1.13 1.13 1.1 1.15 
i ‘ 70 75 52 54 55 56% 48 67% 75% 95 111% 
Gutlet Company.............. High aaah i A 3934 40% , a7 Re e 42 ie 46 a 64 i 74 «8% 
ee ae 4 4.74 0.61 a$5. a$5. a$5. a$5. a ; a$5. a By, 
Dividends oer 36-00 ass ? mek 25 $350 3.75 4.00 4.50 4.25 4.25 4.25 4.75 


a—12 months ended January 31, following year. 
q—Paid in stock. 


‘1onths ended October 31. p—Also stock. 
Bid. D—Deficit. 


J. O'BRIEN, ANG: 
NEW YORK, N 


g— 12 months ended June 30. h—12 
t—Nine months ended September 30. 


months ended July 31. 
v—10 months to October 31. 


j—12 months ended September 30. k—12 
*Fiscal year changed. 



















WITH MANAGEMENT BACKING, 
PAYROLL SAVINGS PLAN CAN 
HELP BUSINESS AND NATION 


In 19,000 companies, the Payroll Savings Plan 
(for the regular purchase of U.S. Savings Bonds) 
has made employees more contented in their 
jobs—has cut down absenteeism—has even re- 
duced accidents! 


In addition, of course, the Plan builds finan- 
cial security for each participant. Each Bond 
pays $4 at maturity for every $3 invested. 

But the Plan has other, far-reaching benefits 
—to business and to the nation—which are 
equally important to you. 


SPREADING THE NATIONAL DEBT 
HELPS SECURE YOUR FUTURE 


The future of your business is closely dependent 
upon the future economy of your country. To 
a major extent, that future depends upon man- 


agement of the public debt. Distribution of the’ 


debt as widely as possible among the people of 
the nation will result in the greatest good for all. 
How that works is clearly and briefly described 
in the brochure shown at the right. Request your 
copy—today—from your State Director of the 
Treasury Department’s Savings Bonds Division. 


Use it to 


SPREAD 
the national debt! 


WHY EXECUTIVE BACKING IS VITAL 


Employees still want the benefits of the Payroll 
Savings Plan. In fact, they need the P. S. P., 
because banks don’t sell Bonds on the “‘install- 
ment plan”—which is the way most workers 
prefer to buy them. But wartime emotional ap- 
peals are gone. Human nature being what it is, 
the success of the Plan in your company is liable 
to dwindle unless a responsible executive keeps 
it advertised. The reasons for promoting it are as 
important as ever—to you, your company, and 
your country. 


So—today—check up on the status of the 
Payroll Savings Plan in your company. Act on 
your responsibility to see that it is vigorously 
maintained. 


The State Director will gladly help. 


“The National Debt and You,” 


a 12-page pocket-size brochure, expresses the 
views of W, Randolph Burgess, Vice Chairman 
of the Board of the National City Bank of New 
York, and C'arence Francis, Chairman of the 
Board, General Foods Corporation. Request 
your copy from the Treasury Department’s 
State Director, Savings Bonds Division. 





The Treasury Department acknowledges with appreciation the publication of this message by 


FINANCIAL WORLD 


This is an official U. S. Treasury advertisement prepared under the auspices of the 
Treasury Department and the Advertising Council 








